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r Chapter 1
RUJ  INTRODUCTION OF GST

CCP 01.0:+,14.0)
List the taxes which are subsumed in GST? What are the taxes that will continue post GST?

Answer :-

Central levies subsumed State levies subsumed

D Corbol Excise duly £ Addilionsl Euise D VAT ov  Sade 4as Cate)
9) Brauiseduby lewed under mediinad | 2) Snkrlainmen) tan. [ exccp) there
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¢) Cenhul Mchavaco £ cebeh. ¢d Sk g‘"dur,,eo 4 cerr .

The taxes that will continue after GST are:-

D Roase ahoms duby [RP] 8D Tmateduby, VAT ¥
2) Export cLuH‘ CET omn Al. used
2D Shomp duly € propeaty Jax T hwman lensummlion
L) Elechiihy dinby

CCP 01.04.15.00

Which are the commodities which have been kept outside the purview of GST? Examine the status of

taxation of such commodities after introduction of GST. (Study Mat)

Answ:)r:-A\' lguor used Fmr huamon consumphdn exduded ﬁcmo
oy o} LST [ Avhilu 366 (2]
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CCP 02.08.22.00

Mr. Ajay, a registered supplier of goods, pays GST under regular scheme and provides the following

information for the month of August 20XX:

Particulase— ——= ?
—~T Inter-State taxable supply of goods‘\ 10,00,000 'ﬁ HRT

< lntra—StatW 2,00,000 1 'A'Id':

ntra-State purchase of taxable goods | jmwt ,00,000_9 el | ST
He has the following Input tax credit at the beginning of August 20XX:
e ——]

Nature ITC Amount in (3)

CGST 20,000 It Qf bﬂl
SGST 30,000 —
IGST 25,000

Rate of CGST, SGST and IGST are 9%, 9% and 18% respectively. Both Inward and outward supplies
-EEEEEENp ——EEE—— —_— = %

are exclusive of taxes wherever applicable.
—————

All the conditions necessary for availing the ITC have been fulfilled. Compute the net GST payable by

Mr. Ajay for the month of August 20XX. [CAInter May 18 Exam]
Answer:- ——
Computation of total ITC: :?er M mom"" ®\~ M&/\‘/)} 2%7‘, .
Purh colaw - TATEIEY .| RI® J . [SRTOIY-
opaning hdans, 2% | 28,0vy | 2000
Add: FEC on Foka<hle _ usoo | a8
purhune on Yolue 80000 ‘
oW Fto 280y | GSWWD | PR
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Computation of Net GST payable by Mr. Ajay for the month of August, 20XX
S.No.| Particulars Taxable IGST @ CGST @ SGST @
Value (3) 18% (?) 9% (?) 9% (?)
1 Intra-State taxable supply
T of goods 2 05,0V = 8oy | 10D
2 Inter—Sta;;;zzzts)le supply QQ\ W\ WD "go‘ V-
Total GST Payable ;'}o' (/VD lgm ' gm
3 | Lless:ITC (Note)
—Gst- L L3VD @5 1) — —
CaST- LU 4 (W) | x
sasT- Py EFM) X [QEm)
Net GST payable mu:ﬁ\; S‘ Vap)) “i , N ; .
A0
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Chapter 2

CCP 02.03.06.00

Examine whether the following activities would be treated as supply under GST law?

a) Glory Ltd. is engaged in manufacturing and selling of cosmetic products. Seva Trust, a charitable
organisation, approached Glory Ltd. to provide financial assistance for its charitable activities.
Glory Ltd. donated a sum of ¥ 2 lakh to Seva Trust with a condition that Seva Trust will place a
hoarding at the entrance of the trust premises displaying picture of products sold by Glory Ltd.
[CA Inter May 22 Exam]

b) Mr. Sonu from Chandigarh purchased a water cooler from Malhotra Bros. of Hoshiarpur for ¥
25,000 to donate it to a temple situated in Hoshiarpur. Mr. Sonu directed Malhotra Bros. to
engrave the words on the water cooler- "Donated by Mr. Sonu from Chandigarh" and dispatch the
water cooler directly to the temple. [CA Inter Nov 23 Exam]

Answer:- A_&__&M&LL_ Q«\WJ‘\\Q}OJ‘N' ()
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CCP 02.05.10.00

Sahab Sales, an air-conditioner dealer in Janakpuri, Delhi, needs 4 air conditioners for his newly
——

constructed house in Safdarjung Enclave. Therefore, he transfers 4 air- conditioners [on which ITC

has already been availed by it] from its stock, for the said purpose. Examine whether the said activity
amounts to supply u/s 7 of the CGST Act, 2017.

Further, a Janakpuri resident, Aakash, approached Sahab Sales. He sold an air conditioner to
Sahab Sales for ¥ 5,000. Aakash had bought the said air conditioner six months before, for his
residence. Does sale of the air conditioner by Aakash to Sahab Sales amount to supply u/s7 of the

CGSTAct,2017? [RTP2018]

Answer:-M Pmy«.\n\on '
\ permenent brums 6} hwrmerd omel o» w)u?ln e
> ?\—fn vean Yoken w&m'umdw\m , Hhen H-win
be heakd oo @ww L Secttnw —Ach'z-ruw-o
2D dt Suiply okamd/s N moada fw comdwckbg in e
Coume of lunined thew ik wewld by beakd 0o
Sotpyy L G I Poyoble [ SecFuiwa)
Drsupidion € endunon.
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> —::c s @ﬁ P{l:qmgamb Aalm}w%n i1 peasenal Uzed would

e hraled 00 Soiply -
2) Sult of AL by Akwh fo SohobSaks _is ne} 10 He
Coune o7 furtherany of buwoined. punu it it 2o}

< A\
hrakd o SWYpIY-
_ _ =
CCP 02.05.13.00
Dakld Put. Ltd. is an Indian subsidiary (in Mumbai) of Moksh Gold based company).
On_occasion of Diwali, Daksh gold Pvt. Ltd. distributeyﬂm worth ¥
<:3,oo,ooo. ) ‘ ~ _J
nswer the following questions:-

1. Does it qualify as supply?
2. Womr be different, if gifts oI ¥42,000 have been given to an employee?
3.'What would be your answer if Daksh gold Pvt. Ltd. offers its employeeé ESP?S part of their
ompensation package. When an employee decides to purchase these stocks, Moksh Gold Inc.
dirmshares to the employee. Daksh gold Pvt. Ltd. reimburses Moksh Gold Inc.

for the cost of these shares on a cost-to-cost basis & there is no separate commission charged by
Moksh Gold Inc.
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CCP 02.0£.14.00
Gagan Engineering Pvt. Ltd., registered in Haryana, is engaged in providing maintenance and repair
services for heavy steel machinery. For carrying out the repair work, Gagan Engineering Pvt. Ltd.
sends its container trucks equipped with items like repair equipments, consumables, tools, parts etc.
from Haryana workshop to its own repairing centres (registered under GST law) located in other
States across India where the clients' machinery are being brought and are being repaired.
Discuss the leviability of GST on the inter-State movement of trucks from the workshop of Gagan

Engineering Pvt. Ltd. in Haryanato its own repairing centres located in other States across India.
[study Mat][CA Inter MTP Oct 23]
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M/s M Ltd. being a garment manufacturer, appoints @r. Ram as an agt, who stores garments
manufactured by M Ltd. and sends to dealers whenever M Ltd. asks Mr. Ram to do so. Mr. Ram issues
his own invoice. Isita supply? Justify. [iICAIRTP Jun2018]

Answer:-}\lgw vaﬂ . S

@ Supp - of- goodo by prinupal to agurt where agert underdoke

Futher Wbty on e bhal} o\~ primupal Under his own invoite
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) “CCP 02.05.17.00 L
Charm Limited, registered under GST in the State of Jharkhand, manufacture@

and appointed Mr. Handsome of Mumbai, who is registered under GST in the State of Mggagshtra,

as thej —credere agent (DCA) to sell their products. Being a DCA, he agrees to raise invoices in his

( ownname an9also guarantees for the realization of payments from customers to Charm Limited.
J—— [ —
n 0

realize the payments from customers on time, he extends short term transaction based
loans to them and charges interest for the same.
——————— ]
Mr. Handsome provides you the following details of transactions carried out during month of March

20XX:
S.No. Pm .-m A g\ﬁt\ Amount (3)
( Outward Supply ) P @&I\ N 5 W= .
(i) GMWr Handsome in his DCA capacity (intra - State transaction) 12,80,000
(ii) |Interest earned from the above customers for short term credit facility prowded for 20,000
timely payment of dues. (intra-State ransactlon) YLV ) le

(iii) Commission.bill raised on Charm Limited (inter-Sta tion) in respect of 30,000
DCA servj rovided :\”T L_ ) \v -

dfiward Supply )

(iv) Inter-State supply of goods received from Charm Limited_Bein

a DCA. no Nil
consideration was paid. Value under section 15

0.0 Rt Vv
v) |Received training.indmarketing and distribution from CW as per DCA Nil
agreement, M‘ mpany charges ¥ 75,000 for such training when it provides

the same to others.

Applicable rate of tax on both inward and outward supplies is 9% each for CGST and SGST and 18% for|
IGST. Amounts given above are exclusive of taxes wherever applicable. Subject to the information

———

given ghove, necessary conditions arec

March 20XX of Mr. Handsome.
Brief notes should form part of your answer for treatment of items in Sl. No. (i) to (v).
Y
[CA Inter Nov 22 Exam]
e

wer:-
l)@putation of Gross GST liability of Mr. Handsome for the month of March 20XX:-

Particulars _ IGST (3) | CGST(?) | SGST (3)
1. Goods smid by M7+ Hamdsone v his DA 2%om  Ltown
Copuuhy 2, Po,om (2mon | (Booom
Rdd! Tolurl eavned on Shork Jomy . 20,000 x97) %39
Wadst Fauliby (Setis (2)d)] S moo
( Pokoot induded in valug of-Lubpty o
djay poy merl-o|- onsideraioo Ui
Iytnd) §
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2. Comigsion charged Poy DeA ﬁ/ymw sy | — -
Yolue L2 fe

= 200D (2\ w0
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Gvom U5t Liobiliy top | 2T |SFens
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2) Computation of eligible ITC for the month of March 20XX:-
— s
Particulars IGST (%) | CGST(?) | SGST (3)

Towurd \ do forn Choray I | 26w
B ey ¥ ot from Chanm 1 73R
is o Suply ndor parg -2 £ it Pwobfi)
Tyalng 4 D’)Wd“ﬂj e recehed oy | — | —
harm 1. bea of- cosl
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oo ol unn;rd in parg2 of- - £ fumas
| Lob( o 3600 | NI | NV

CCP 02.06.18.00

Wesco Ltd, a registered person in Ahmedabad (Gujarat) having head oﬁe located in Singapore,
received management consultancy SEFvices Jree of cost Jrom its head office. [CA Inter Nov 23 Exam]

anower:” fagud provit AS pur A pior» of. clst Ad Lpar-uep She]
Topanr o Lo Iy 4 pevon from scladed peasvy o7 0 w0m
estolushmront locaked wubide Pdia, Lotthoul Comiderthoy
N W (oUrie of bwsinesd Hholl be heated on Sofply
=i uwiond Londimion
9n 8‘“’” cone ff-rtﬂ ‘mport Lrits yecelveq (}j weL co W
%‘Bm e Wad Sy \ecaked I -Stagapere %Wm pupeL
o buninen i¢ Gymhh a» a Bfply £ Lol b IAT.
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CCP 02.06.19.00

Examine whether the activity of import of service in the following independent cases would amount
to supply under section 7:

friniti Kau received interior decoration services for her residence located at Bandra,
r. Racheal of Sydney (Australia). The amount paid for the said service is 5,000

Australiandollar.

2) Miss Shriniti Kaushik received interior decoration services for her residence located at Bandra,
Mumbai from her brother, Mr. Varun residing in Sydney (Australia) [wholly dependent on Miss
Shriniti]. Further, Miss Shriniti did not pay any consideration for the said service.

3) Will your answer change if in the above case, if Miss Shriniti has taken interior decoration services
with regard to her business premises and not her residence? (Study Mat)

Answer :- }ngl pmr'!)

. Sply inditdes Impoat- o} Sernees ‘—?«r a coniderahvg
Uohebhr ov o) in H (oune or Jurthevanu G}Winm
C Sextah)) | ) }
2 31/ Remie s impmhc‘ l}g a penoo ﬁbm odokd Peron
Lo coled ubsids Brdia. csthheut lomideaakion in te.

C sure OX« bsines , Hrem 1t Shold be MWWW
Tpara-yu oflh-7)
2. Ralakd pemon indudeo member of Soamt farmiy whith,
ndudes projrer voho i€ coholly ov pardly depemdeal-on the
=aid Pemon

Shumoo4 cond) s, Ty \LMVSU/jm
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CCP 02.06.20.00

Examine whether the following activities would amount to supply under section 7 read with Schedule
—_—
\:

P

a) Sulekha Manufacturers have a factory in Delhi and a depot in Mumbai. Both these establishments
are registered in respective States. Finished goods are sent from factory in Delhi to the Mumbai

depot without consideration so that the same can be sold from the depot.

b) Raman is an architect in Chennai. His brother who is settled in London is a well-known lawyer.
Raman has taken legal advice from him free of cost with regard to his famibpdispute.

c¢) Would your answer be different if in the above case, Raman has taken advice in respect of his
business unitin Chennai? [Study Mat]

Answer ;-

ap legal pot19
{ T pmonshaving mere thon-ont 2<githalve in ont or more
Stake them for €oth $uth scgithakivn, he shall ie bealkd
o dithnd peren ( Sec2r ).
Qf - SVjbly of gudo or Semiceo bed weam Aivbad poron
O thaul Con &rderadioo - 1n Hu coune 0} busimnexd , Hem
would Ve fealed ag Foapply Tparo-2 of Xh-22
Condwivo ! Hene 1n a"nmcovw , ’fodm«‘ %dkloo\ c}
Sulekho monfodywn are dishndd peson € Selpiy o
drda L fheom Je peaked oo SN -

b) legal paord

1 Topon of-lemu 'Fm'm wlaled peron locaked aubide
Todio in He coume 0} businen esiHoul- miderlivy

Usin cvuuhfq ap = Supphy
2+ Brobn 1t heakd oo related permon (memmber of Larme
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on Sad pemdon .
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Ruman hoa topon legol Somno et of-cort for hiaPotont
maer ¢ not for Be buwsines
A3 Hhe o e e Hheul- conyiderolivn hunee mrcom»m]

N Lec FLD CB)-
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1Y noY} Mmhﬁcl £ alen Serito 18 No'} receired ﬁ«wn
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CCP 02.07.24.00

Sarvanna & Sons wishes to start supplying alcoholic liquor in the State of Tamil Nadu. Therefore, it
applies for licence to the Tamil Nadu Government for selling liquor for which the State Government
has charged specified fee from it. Examine whether the grant of alcoholic liquor licence by the Tamil
Nadu Government to Sarvanna & Sons qualifies as supply. [Study Mat]

Answer:- v

i- Gk how ’hbh‘iu'.‘ Hhad 31‘01)\1\1\3 of- AN \\\c}mw | eemee.
% Stale (ov ngnﬂl \in cemsde f,eﬂ o Othey fum (X{
ol Teaved on Supply of goodo ar Sevvius Llex 1) J

2- Thwe, in a»wnuuwt He grunk oy AV li(}uw |rcenve

\

by Ht Toami Nodu Govi o Lorvanng £0r0 1S
Melhhwr a Supply o}&fmelo ney a Lol @j’é‘m\‘w'
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=
CCP 02.08.28.00

Happy Constructions Ltd., a registered builder under GST in Bengaluru, Karnataka has got
permission to build five floors from the Municipal Projects for one of its projects at Suraj Nagar.
Aditya Constructions, a neighbouring housing project approached Happy Constructions Limited to
discuss regarding blockage of sun light issue arising out of construction of five floors and asked it to
ild only three floors for which ¥ 20 lakh was offered as compensation. Happy Constructions
Linpited agreed to the offer. It may be noted that Aditya Constructions is not ready to pay any further
ount to Happy Constructions Ltd. in addition to the amount already agreed.
Briefly explain with correct legal provision whether the above amount received as compensation is
liable to GST or not? And if considered as taxable, then calculate the total GST payable by Happy
Constructions Ltd. Assume the applicable rate of CGST and SGST is 9% each. Also state the
conditions to be complied with. [CA Inter RTP May 24]

Answer:= Mgl proyY
i Ayreing to om obbgahbn b:ﬂtg\_o i-mmdm a o o
tolevabe am ad or Sluabty ov to do anad it
Teaked an Qply of Lovices T puva-s 4 AT ]

2. A0 .an por QRIL Qlaﬁ%\wl\\on‘ Suth adhike 07¢ huxabl
Subjed ’p\wu\.\na wnd™ -
‘);\‘ME’-O'L\\& exprcmed ox imphied agreermenl s tonkach-
. 2> Commdenahon mun) How in rthurg ot Lowhay .
Tibnsuwww € ond" 1, g, Jirem tore, Happy conshudkivg M.
hoo agred to buid only 3 floow &rom theu gh I} it permitied To
Corshut & Muom: for o compemalivd of a0 1okho 4 hrated 0n S8
2+ AdiNja conshathon it nok 2eady to pay amy fusthey aml in
addikon fo & a0 loidhy | hamee i1 i3 bealed an indusive &F AT
2. Therjore T poyahle = somoroa K/)§ =2 05,083,

CAlAL > L. 823,02 30T - 1.52,542.
Manikaran, a registered supplier-&f as supplied 20,000 packages at ¥ 30 each to Mukhija Gift
Shop i ach package consists of 2 chocolates, 2 fruit juice bottles and { packet
balloons>Betermine the rate(s) of GST applicable in the given case assuming the rates of tobeas
under:- T ——
Goods/ services supplied GST Rate

Chocolates \_~ (8%

Fruit juice bottles LA 12% Apr”

Toy balloons =~ 5% L,

\"g

[Study Mat]
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Answer:- hogal POTD > Mixed Sofply
—. eonytk d} oo oxr mwe indivdul Mn‘we}d%& or Semieey
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od Py o} dhowlale G ddvad W@%Uﬂ
Yok |.e. \&).
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CCP 02.09.33.)0
Explain the composite supply & mixed supply. If a trader launches a package sales for marriage

containing double bed, rejrigerator, washing machine, wooden wardrol{e at a single ra?e. He is

issuing invoice showing value of eacir goods separately. Whether this iscase of mixed supply or

composite supply. Explain, [CA Inter Jul 21 Exams]

Answer:- Q_meqz'\'e M“'
— comutk of- kO0 oF T }ﬂz\,gh!e &»thhu Otatlvdolg(eo'l/l\«o
= Sud bl are naknaly bumdled £ Soppiied in.
Compudbion i Hy €aTh OFher.
= They Qe Whﬂzl in m«ﬂnm Cauae @}Uua.‘maw

= harwt sne Sl 65 a paindpe) bofbly.
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Mited SUpPlY o Cumt o abore

Disunion € condumivg
1. T sudh 0o daukls bed ,”)"‘}0‘“'3%0"01, mwmj malirg
4 0degden wardwlc are o) ha}uruﬂﬂ\}) buadle .
2 Porw for Ha dupply Shews SepuratevalnR of
Sady eme
3 Tm‘jﬂ“ dudh f"ul‘“af U1t neither comaklule
Q Compodile Q“PP\" Nor a whuHﬁanH\
he Thao, voniows itemosef- e pakage woint ire.
bealed oo M‘ns Cufplied Jnvidudlly £
\ndividiLel BAT vake 8 appliealls -

CCP 02.10.35.00

Discuss taxability of shares held in a subsidiary company by holding company? (CA Inter MTP Mar 24)
Answer:-

1 A por cpee elam‘f—mhw, Lewnmhv oshidh indudeg
Rhuret ant no} onned 'n d%“ o}dcmd,o or Seaieen .
2+ AvS, Yhene Should be a Sufply L)L Ftor oy of-ar

3 Fhw. gewwntio hodd by He holding ¢o. ina Sulpsidury
W - it pedther beated an Sefply of- Joods vora dufply
o\ Lumwno-
k. Auo, thert Je mo ackiuiby of Lopply Aaveived in it
hotding 0} Sewnbieq 9 helding ¢o. in a Subydary
o lume no BaY it posyalle
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b@ ) Sepviees of ynking of- lmmoralle properky to an unﬂl‘“ﬂ*d

Chapter 3

RUJ  REVERSECHARGE AND ECO

CCP 03.01.03.00 Nl

GTA services provided to an unregistered person (including unregistered casual taxable person) are
exempt from GST by virtue of Entry 21 A of GST Laws. Discuss the validity of above statement.
[CA Inter May 23 Exam]

Answer:

1. e shalemen) it mvabid

2. A Lemnees PYDVMJLQ\ b \)‘D"Kank”"d penson l\n\ibldfﬂ‘
\m—u%\\md CTp ave exemypl excepl ahem pmmim({

o

@ fodory B Svuey © co-operokire Soudhy

@ *@Ma Lorpe Yole (& ?w}mmlay ﬁcm@ Reg» LTp.
In Nose cone S it tocoble

CCP 03.02.05.00

"Under the GST law, taxes on taxable services supplied by the Central Government or the State
Government to a business entity in India are payable by recipient of services".

State the exceptions of the above statement ( CA Inter May 22 Exam !

Answer:-
Vaxes on svnvices hplied by ¢ WISkl Yol authoniy, o

A bwint ekl in a Yaxobls \R\IIYM\;W, Mhem LA 18 poyalle
Oy veupil \ndyy rorune Q»W“‘az excep) [ Secd(za)

pev2)..

20 Serwcwoly Bl ot pud- £ minishy of Roitwewy

22 Sumices In wahen o an alrerof} or yessels . josdeor
cob=tde the paunig o} a post va AvrpoAt

U) Sericeo o} tvamapos} o} acmd/) QT podemger.
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£p Oty gD
CCP 03.02.5.01 ,
Mr. Ram who is registered und¥ Y 2 shops in Pun® He has givenall flats & ShoBs on

rent as follows & Determine tax payablein each case:-

a)Flatlis given onrenttoMr. B (Salaried Eerson) for hisresidence purpose.
b) Flat 2 is given on rent to XYZ Ltd. (reg. in GST) company is using as guest house for residence

purpose.

c) Flat 3is givenonrentto Mr. C, a CA (unregistered person), who is using it for official purpose.

d) what would be your answer if Mr. ram is unregistered & has given 2 Commercial shops on rent to
Partnership firm who is registered under GST

Answer:- “3N PM};\O?

1) K Serrvice gm\—bh‘eck \p;] W oy O}*nmh‘ng q,wden)"d
dwallrag [y 9y perstd 4y o segizkeed perton e |
undery savme eha?g ropient (AP B hiahle Jo puy hx(,‘]lg)

) Sy 55 WA of yunting o} yeoi Jemlid dwdliny ?-a on
Y- \ShM—d foh o0 ﬂoar He Purpauﬂ‘} ?’eﬁdfmy IS eﬁﬁ’l’H

2) Also, 1} rumhing o} immovable propealy other Hhon yeoidenfil
dutling Ly an un-regaskrd U0 to atgishied peston
other Yo %PMHM) levy emn undor 2Uvinse e%ar}e
yedpiong s liabl T pay Yo «

Pisusion 4 o' o) Rembing of Flak-1 o 7R LVn-vchmd

fon For residence 1S Sawmph N

b awwj?olr Mod-4 o ayz Ul (Regishod pesson) is foxakls mfer
Yevurse thy £ Xyz Ly 18 Lokl 4° poy box- "y

&) Exemphign te dyailably onty 1} Hab it irn z

Pvpase < ot for o{j«mu\&'d é»hurpmc ' Hcm;{e,wzom \» ;f:frwu

) _RenHn A Lo erd S by MI- Ao O 2€g4s 30| 38

G‘:me wd vr ReM -~WO°£‘/’“ phon ?cum ’s m’}p under ¢

Mr. Priyam, director of Sun Moon Company Private Limited, provided service to the company for

remuneration of ¥ 1,25,000. Briefly answer whether GST is applicable in the below mentioned

independent cases? If yes, whoisliableto pay GST?

(i) Mr. Priyam is an independent director of Sun Moon Company Private Limited and not an
employee of the company.

(ii) Mr. Priyam is an executive director, i.e. an employee of Sun Moon Company Private Limited. Out
of total remuneration amounting to ¥1,25,000, ¥ 60,000 has been declared as salaries in the books
of Sun Moon Company Private Limited and subjected to TDS under section 192 of the Income-Tax
Act (1T Act). However, 765,000 has been declared separately other than salaries in the Sun Moon
Company Private Limited's accounts and subjected to TDS under section 194) of the IT Act as
professional services. [CA Inter RTP May 21][CA Inter MTP Mar 24]

CA VISHAL BHATTAD (© 09850850800 www.vsmartacademy.com V’Smart Academy



Answer -

@ | hegal provition
D H Serwees are povidid by divcdlor to o Compomy
lowtved in baxable kantory, thom under soreme Chory
Company 18 holls Jo pay tax T Secd)]
2 Serwees ) Om employer to amemployer 1n He e
U‘} or 'n 2Vubon o C/mp!m’mwl them YRi¢ nol healed
0 Supply T pora-t of Lch )
2 AR por CR2HC a\ehj’-&m\a\on, f}
ap TDL on divechors semumevalivo i< daducted uft 192
of T-AY them ke b<oled oo Ralary € not
Piaked o8 Supply 4 Mo UYT 1S payable .
W To! on direchowy fau oY Yermuncrahon 1S dcduch'.dl
WOguT ot T.3-Ad o projarional desvits Hhem)l-
je hraked -0a suply of Seoneen £ Liobl to UST
| uniler yonme Churge.
8| irwmon 4 ondumion

U) My piyam .bu‘nj an indspendert divesloer £ aloo not
on umployee of ompany, hemee it is Treaked a Suply
ok Lorieso to . £ lLiable to VT Undey Wéhmy{
Wwhene (AT e Pmi&b;l_o by Sun-moon Co- pei- L

U 0 this cone , Lalary o £ 60,000 is Dot tuaablo oa i}

PWVIdJ-d in H& wune of emyloymeunt £abho TV K
deducked Gt 42—
Howonry, o 65,00 han beam declard Seporulely
Otwexr than Salary whine TPL 14 dsducked Ot 94T,
ot b a dexolhe Sopbly of Soniw € ndwr
Yne Chirge Sun-2000 PYk Urd- 5 habl to
oy Fua
e

=
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CCP 03.03.12.00

Decide which person is liable to pay GST in the following independent cases, where the recipient is
located in the taxable territory. Ignore the Aggregate Turnover and Exemption available.

(i) Mr. Raghu provided sponsorship services to WE-WIN Cricket Academy, an LLP. [ Study Mat

(ii) 'Safe Trans', a Goods Transport Agency, transported goods of Kapil & Co., a partnership firm
whichis not registered under GST. T

[CKTnter Suggested Nov19][CA Inter - Nov 18 Exam ][ Study Mat]

Answer:-

)| el pdwn ¢ F§ Syoncership Stavices ore provirdad bd onyperdD
E%QJY Hhoun l‘)\)ci}lePOTUM 4 bbdj LQ@'}’DO"H"Q (% 8 PU’I)DP/)Q'MJF'
v CInduding WP) them umdor surse charge wcrpient 18
1iably Yo poy Fux. A
—isomion £ Londuyog : Fo dart/n cane Sypomnsorship Serier 58
Sxyphied My Mziuldw 2 on \LP, heme Under acnone Yhary

Wt WEN G el Aeadeamy j¢ liable to pay 31

[ J

i) Fego) provisien . g3 Leniees are providsd by bra fw Franspeaf oo
ot amdo lv, nad o ony m\d«' ed poviony Udhith indudes un-a¢ <)eod
turtpuship fem, then under seee Churge vedpion|- i
lioble o poy fux.
isupoo € eondurion
T Fivim e gofe Tvaro 18 lD’OMPO?f*ﬂg amdn o} ka]»i”l‘éw~
a vn-rapshoy ?ar}nMEf 1)2,\,,7,,, hemce tnd ey 2oyene a%ar%
Kopil 47 Co.- I Valsle bo Py toa - Also Kopi} € co Shold opp

CompLaovy Rag- Uit 24
i_\OT \ &Mum thad &TA hos N} o,o}wl %otf‘nrwuo_l

&) S,
CCP 03.03.13.00

State, with reason, the person liable to pay GST in each of following independent cases: -

J

<

<

Assumerecipientis located in taxable territory.

(1) Rental income received by Tamil Nadu State Government from renting an immovable property to
Mannappa Pvt. Ltd. (Turnover of the company was ¥ 22 lakhs in the preceding F. Y.) [ study
Mat- but with Central Govt. instead of State Govt. ]

(i) Legal Fees received by Mr. Sushrut, a senior advocate, from M/s. Tatva Trading Company having
turnover of ¥ 50 lakhs in preceding financial year. [ Study Mat— with advocate instead of senior
advocate][CA Inter Old - May 18 Exam]
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Answer:-

tIhegol povisions 1 4 punking of immovoll property leniw,

18 providsd by €V (excefp} Minicky of Roilwoy) | b

o7 locl oMo Yo any veaxshmd yedoo in q Yaxable
Yoy | Hum 3t is poyable “Under atrtr oo C’}'W@e‘&)
TUpuk T Sec A2 J

DI umnon 4 -conc)?d

1 In Givon coe, Aqq Tlo o Mamappa priud js 22 oy
i PREN- Ghidh exceads Hirehold hemie vecan Sa\l
Yok mamappa pri Ud in a<gisterd ponen

& Ve thhn(\y’ Senmrneen PWV)\({M‘ &Q GQ’V\* F‘—Tdm“"l“(ldu

4o Moemappa PrYy UK, hemce und chargl

Mqupq prd lﬂl iIT i 4’54P(’A”l

gl pov? 2 H legol Cemiu anc Sutblied by a Lmivr odvorat

1o QF\QMDW’QM emhily \ocated| 1n toxable karifory  Hhem und ¢t

®vone Churge weipiemh- 18 hiable 4o pay Haa.
y DY RN § o\{ Agq Tlo of buwineo c/nhh 19 PRy, bedow Hneshold
them exemphion 1s avollable.

PISUsN00 £ Condsing ., In Giwn tone agyregake T of

"W\ Tabva trading o, a buwinen emlily in ppy. 18 Rlkeldw

Whith @xceeds Hievhold hemee exemphng 15 m) ovodloble
Fh wmder yerme charge Ml Talvy bodirg . 0
i o o ¥ J

CCP 03.03.15.00

Inthe following independent cases, decide, wg) is liable to pay GST, if any.

You may assume that recipient is located in the taxable territory. Ignore the aggregate turnover and
exemption available. )

(ii)Mr. Kamal Jain, an unregistered famous author, received ¥ 20 lakh of consideration from PQR
Publications Ltd. for supply of services by way of temporary transfer of a copyright covered under

section 13(1)(a) of the Copyright Act, 1957 relating to origi:al literary works of his new book. [ca
~ Inter Nov20 Exm] B
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Answer:- MUJ P?O'.) L\} a",_ Ub‘)‘\p'iw e een ?elul-v‘ng b Oﬁain(ﬂ
D Fokerdrg i N o -
Vndey vevune charge vesipiont is liable Yo poy dox Lsecq ()]
20 But aubor can op) to poy tax vnder ‘fwwufrd charge
Subjedt to fonowing Londibiors
D he hoo bokem wgishakios vnder (3T,
b he Hiled declavakon b commigsiones for ophion
to poy tan ynder forwsard thargo € fo omply Lyt
dd prorn of Hin ad-.
O W Shal) 1o} withdvaa e ophion Yo7 a peried of
A) he avo malew dedarvahon f»n He Frvaile ,
Drwion € londunog . InGiven Cank. adthor Is Un-egy

hante uindor verovse Qlwrg,e papr publieahon i< |jable bo

LI casthor 18 seady fo ok segihahin £ fo Fig
~4 dedaraHwvn then he can opl o POY Jox trder Jorwrd|

5

Chare -

atethe persanliahle ay GST inthe following independent services provided: -
W partnership firm registered in Delhi_as a regular tax payer, paid
sponsorship fees of 70,000 at a seminar organized-by-a-private-NGO-(a partnership firm) in
Delhi. [CA InterRIP May 23] [CA InterMTR April24]

Answer:

avy
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Csdf madr) q(s) B0
Discuss the GST implication inthe following case study. —
It was a busy Monday morning in Mumbai, and Ravi, a software developer, needed a quick ride to the
office. He opened an app FastCabs (an ECO) to book a motorcab. The app connected him to Mohan,

anindependentdriver operating his own motorcab.

After a long workday, Ravi needed a place to stay overnig\f{‘ He found BudgetStay, an
unregistered hotel located near his office. BudgetStay had no GST registration but listed its rooms
on an online travel platform operated by an ECO called StayEasy. Ravi booked a room through
StayEasy and was charged for his stay. |

The next morning, Ravi discovered a leaking pipe in his bathroom. In panic, he used the app
QuickFix, which connected him tn unregistered plumber. QuickFix was an online

platform (ECO) that specialized in providing various home services such as plumbing and carpentry.
After the long day, Ravidecided to have dinner & grdered food through Zomato from The Royal

Dine, located inside a luxury hotel. The hotel had a declared tariff of ¥10,000 per unit per day for its
rooms, which qualified it as a specified premises under GST I:L\A_l.‘

Answer:

a)| % PIRXMqey frunspost Swevita 1 Sufplied U moker vdu di e
H‘mt‘» an B0, them Ew it \iuble 1o pay bax. Bubintase o}
OMTIBUY Where SUPb)ror 1 @ com puny Hem Supplivy i iokke Fopod

In qtremcone. Lo Lank-tab i< lrople o poy faf .

b) ﬂ actomodolno fm roridembiod or Iodaing Punpees Lenie
1S provided by Hold inn ebe. where (1ig natlialls ooegith
’H\Mj;’\\ B, B Bw 1 lichhe Yo pay toy (30 9CY)

3N Jivm o Shay eary s \ioble ko poy fox

'S
N

| - hovakaping ele: Services 5’”"’”’164 Ly @24 pemow who is
no\ \iable 2 aegqider thaough B, Hhen E0 K Ira'lleto
Pay fox .

I Ghvey cone Cuitk ~§ix s liobl o pay Jax-

d)| Sobbly of rcstourant Lriweo thiaugh Ew them Ew s liable

‘o paytoa. Bal | sctawrant ix tocaked in a}pw}fcd

YR SN Liheve vySom 2k 1 Mere Fhan £ 1500/ Hhen
Sophiur e estowran) is lidde to pay fax . Paday

S0 1n givm core, Royal dine 32 lseaked in o luxary 1o tel

Lahiene YoM vt it mone than F TS0 pordoy  hemw

Royal ding is Tiable to pay tuy
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’ Chapter 4

oA COMPOSITION SCHEME
Aag T\0

Zen Pvt. Ltd. is a dealer in goods having registered office at Noida, Uttar Pradesh and shops are
located at Noida, Uttar Pradesh and Chennai, Tamil Nadu.

Details of various supplies both inward & outward undertaken by them during June 20XX quarter are
giveninthetable below :-

All the values given in the table aainclusive of GST (CGST/SGST/ UTGST/IGST), wherever
———D
applicable. Applicable IGST/Rate is 5% and EGST & SGST @ 2.5% each, on inward & RCM supplies as

well.
S.No.| __——Fartitutars— =" Amounts (%)
i ,Export of goods tcﬁh_iw 20,00,000
ii 00ds supplied to SEZ located at Delhi from Noida 15,00,000
i | Supply of goods directly to customer from#Bcation of job work®yat 2,00,000
Lucknow (U.P.) after completion of jo rk. (Intra state I
iv | Sales from Chennai Shop (Inter State) 11,00,000
v | Local sales at Noida Wate) . - 25,00,000
vi | Services of transpor(availed i@m M/s. ABC mnsport (Inter State) \T,O0,000Z
vii | Commission paid to Mr. Nagar, Sales Executive which is not part of t 50,000
terms of employment. (Intra State) €OMMY>U00 ?o.‘\d (ﬁmm\},u"n 9eces

Calculate the aggregate turnover of Z2en Pvt. Ltd. for June 20XX quarterj Brief and suitable notes
should form part of your answer. [CA IPC July 21 Exam]

Answer:-
Computation of aggregate turnover of Zen Pvt. Ltd.:-
S.No. Particulars df Amount (3) Reason / Assumptions
\Vae excluding GST]
L ——————————
i |Export of goods to China H iy (LM(LQQ I Mgy T’o £HI1s
from Noida %(Wﬂffb H\QL} exyut are mads 0 how-UiT
Hmu Hae givgn Yoo ig not in
o

i |Goods supplied to SEZ |00, 00 N in duded 1» 08‘1“80\“70 <

located at Delhi from . ANK amuwmmed HU“’W odEZ 0

Noida made euitheud Fax (Zerorvare fofp

< hema Yol s DoY-indurire of
(T

i SUPtP'v of ]goodsi dirift'v t]j 1,30,4%6 | valu of Sokply is beated aa indiwviv

job worker [ﬁcO'O.UVM \\1 4 Mm&q?éé ekwldld
109 '\N) He Savre.

{
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iv | Sales from Chennai Shop '0\141‘.&'3 ﬂﬁ;nm&\b'e W Clgmle—gd‘ﬁ Tlo

(Inter State) zn‘oo'm { tUST "\3 @Xdudld f"m

2oy He Bwme-

" | emesanoids 195 30,982 - is fndudsdl in agy TR &
[AS@oD| clat € KT exduudsd from

XYy He Sume

A
‘jcﬂ:al aggreg‘atefrnover h‘ | ..0‘41 i

N\

CCP 04.04.05.00 gV g \V g
Mr. 2afar o rovides the _follewing=iafagmation for the preceding financial year 20XX-YY.
You are required to find out the r the purpose of eligibility of composition levy

scheme and determine whether he is eligible for composition levy scheme Wthe F.Y. 20YY-
22. -

Particulars Amount
J— (= in lakhs)

Value of taxable outward supplies (include ¥ 10 lakh o@'-state transactio@ 50.00

Value of exempt supplies (include ¥ 30 lakh received as interest on loans & advances) 70.00

Value of inward supplies on which he is liable to pay tax under reverse charge 5.00

Value of exports 5.00

All the amounts are exclusive of GST.

[CA Inteﬁ\lr()vit)%\xam New]
Answer:-\JFlL% Qu Pm’f n.

1 Agarqale Tlo 1oy comyusihon Shune jndudes Vauulo-]_
a toxule dupplied } exumpl Subplies , xpoat Supb)ivo £ okt
Suiplits +o & pemen huving Sumt PAN. o be compuled ol
,\lr)/ Fodiuhoms | buk excdudes -
PR TR
G — velsuof muward Sofptis sekjeck o rovme charge.
— Inknt on loan advances or duposild.

vi Serjlices of transport N‘\} IanTd Mj\, &Uldld’ 2LYUNLE Q,Wr‘yg
avalled ave not induded in agyxeqale
Tl -
vii Eomrr::i‘ssion paid to Sales \ \ Anv T;ND o Td Jprh anLt 'nﬁ"—
R ot indudad i agyrgale 7D

le
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2. A PP Ccan op) tor compotihon Sdarme 1} aggregateTh
D P-PY. does Mok exceads £ 14D lokhs [ sectou)]

2. Applicab mil Yor composihon Scheme for pmam
s & 150 ks -

L. one of Wu condilon 10)' comnposihon Jhura is Hhal
Pemon Should nof emyage in inhw -kt &LLM)clwd
Solply In C.py.

Compwlahon e\-Agy Th ol- mr. { *01 p-y- 20xx-YY
‘ggew d'\gﬂH\m“l ol composibion ':Y;P

Pastiwlan: Amt\
1. volueot fanalils sutword Sdphin. ufso‘onm)
& Vol o} exemp) Sotpleo: (fo-20lokiu) 40
3. Towdrd Suppho Undur RN NP )
h- Volud o\ expost <
E‘L\Q\ ~T\o | gg

In Gien cose Ada: Tho of MT- Zojor Is & 95 lokhs I PRY -Gt
OOED o) Cxtade L 1 COr hemes RGN fog CompniRg Stheant 19
LN AM mr. Zotar 1S Mol Cmgage 10 inoy -Slate oubward fufply

n QALY .
Enumerate the persons who are Mtion Scheme under section 10(2) of the
CGST Act, 2017. [CA Inter May 23Exam][ CA Inter Exam- May 19'New]
Answer:= p, ithacd pevrom s not eligibie s op} Tor compotition Sahwone
s Bt J' F
P he s engage in Sopphy of Leoiees oMwer thap vesharryal
QﬂHMﬂﬁ*) cle ¢ ’md‘“ainu\ Sutbly o Soicea (G€-104. o4 T)o in Shobe
A PEY. or & S lakchs whith 18 higher)
b) le is emgage in Lofply of 80»(!0 or Seiees mol lemallo o ax
C) ke Vs WInyoge in inky-Shake autword Sopphiv of govds ov
S,em/\m N
d) te is engage in Swiply of Seniced "“”’NJ)‘ 00, cvho 15 veguind
‘o Lonedk Tel. -
). We it a movwfatkwn of nobitied gooda 1€ ice Uxampr edible
iee, pom morndg , qerakd wolvr . Folato ek
1) We )8 a CTp 6% ARTP-
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CCP 04.04.12.00 s Qo

Mr. X is running a consulting firm and also a readymade garment showroom in Kolkata registered
—_——
under same PAN. Turnover of the showw isr\e}jpt of consultancy firm isT18Jakh in

the preceding financial year. 1Y) v  NAS”

You arerequired to answer the following:-

(1)  1sMr. Xeligible for composition scheme? V=

(2) Isitpossiblefor Mr. X to opt for composition scheme only for showroom?
[CA Inter Suggested Nov 18 old]

Answer:-  hogqod Pron 30D
i A Rﬂ#h"‘d pemon can oph

CCP 04.0514.00

services.

(i) With reference to the provisions of the CGST Act, 2017, examine whether Vansh Traders can opt
for the composition scheme under section 10 of the CGST Act, 2017 in the current financial year?

(ii) 1s Vansh Traders eligible to avail benefit of concessional payment of tax under Sec 10(2A)? [ca
A —
IPC Jan 21 Exam |

Answer:- Mg(ﬂ mv’?
-l_, A q.g,a_‘\u-ma ”MQD Gsho 1S EmchMJYdro emgag,e in &JH)HO'F
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Qemtes 6than than reshurarn Senie 12 My elugible Fov
Compwihivn Sdwme b)) 1oU) € Ly
2+ 3udn pumeo 18 eligiiie for computibion e GjE 10(2R)

Prouvdat) thol Wo agyxgake T{o in p-fY.dows ¥} exterdo
L 30 lo\e\e -
VUMD € ondumiyn.

P In Fvun e, yonih ‘fmdm ) emgoc_;ecl exclusirey
in SuppN_of et momagemen Semiw inC-PY 2oyy -2z,

ch mﬁ ghigitle for composihvn Schuamst B 16LDZ101Y)
in_Soud P, - —

20 Putthen, B aggvqate o of Py, 208%-Yy exueds
o 3D Woleho . Hhrefore ik canmi) opr for compurihon

v St up (LA D In CpY. 2oyy-22
WY £ 1) > 16(24.)

(a) Chanchal started providing beauty and grooming services and inaugurated “Care & Care Beauty
Centre” in Janak Puri, Delhi on Olst April, 20XX. She opt;.d to pay tax under sec 10(2A) scheme.
T@regate turnover of Eare & Care Beauty Centre for the quarter emne, 20XX
was < 20 lakh. Further, for the half year ending 30th September, 20XX, the turnover reached X
50 lakh. Care & Care Beauty Centre recorded a rapid growth and the turnover reached X 70 lakh
by the end of October, 20XX. Determine the total tax liability of Care & Care Beauty Centre by
the end of October, 20XX.

B —
(b) Care & Care Beauty Centre wishes to opt for composition scheme from the next financial year.

You arerequired to advise it whetherit cando so?
Note:- Rate of GST applicable on such services is 18%. [CA Inter RTP May 2020][CA Inter RTP May
21-Similar Question][CA Inter MTP April 24(Similar)]

Answer:-  fegal prorn ! !} A R-p. el %dum\relg tngage in Sl y "i

&UYV\\&QD @Wun m‘_qm N N
N4 an) Seme s n ] Jor ok
Sdure e 60D € Lo ry O}Q)J%—me TpusthoY

2 At per Ser e if wgishod Pevo is mi eligible for.
Competihm e ) 1wU) ¢ ko agq Yo \p p-py. doedndl
) & Dlelhd thn futh PUMOD can op) 1o poy taa
\nder comperthgn $dwrne UN lo(h)

2)- Vs 16 (2pd> LAT i poyabls @ €7 L cvT®29-4 281037 ]
o} T)o In thdle upto sl € thereofor IaT 15 posjable © noTe
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“ hp Marnave in Shade shald mod in shalt iy} indudes Supphio mads
Tom 1 apa) of a pY. vph He dake hen tuth pemos Btome
Lhals\e ey mﬁJ\sMHon

Compudativyg of Jolad tax habiliky 6} Case 4 Core beonly tomig
NP0 O Zoxx

o  Desvviphon € tox Tale, Townror(£) Ton babili )
Wh Agy Tlo Sv lakw , Gane £ care baw N
(@“-f:‘ Cemley y\? wder Hhrohold ¢ ny 20kl NI
to wgrsterundiy (RT. Hente, mo L)
IS puyuble o
@WF“ Mt 20 laldho 1N D oo %qmﬂm Zolad| 1,20,00)
| o, (e Pyabls © 13, (C-20)| (3olokhinéh)
ol | Atk @Yo o} agq-Th nogmal | Qs lakhy 2.L0,00
Jonx| vakeof LAT is applicable 1-e @1&Y-| (Jo-t0) (eo)khan ¥y )
STotud Fax Poy s £,40,6 1

(b) WO, care4 e beaky combr @nnol opt Jov Lomposibiy
dane U lo(1h) fnm He meal ﬁnamu\cd Yeor ao H

agy tlo of CPy. exveds £ 5o k.

ol

—

CCP 04.06.18.00

Determine whether the supplier in the following cases are eligible for composition levy lO(l)/ 10(2A),
provided their turnover in preceding financial year does not exceedX1.5 Crore:-

—_—

i) Sugam Manufacturers has registered offices in Punjab and Haryana and supplies goods in
neighbouring States. [Study Mat]
ii) Cana person paying tax under composition scheme make supplies of goods to SE2?
iii )Raju is engaged in the manufacture of 'Fly ash Bricks' in the State of Kerala. He started his activity in
the month of April, 20XX and deals only in intra-State. His tax consultant advised him to register
under composition levy under GST as Raju's turnover is expected to be below ¥ 1 crore for the said
financial year. "

Briefly discuss the relevant provision, correct conclusion & validity of given advice
(Correct/ Incorrect). [CA Inter Nov22 Exam] [CA Inter MTP Sep 23 ( Similar)]
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Answer:-

)| Mgat povisien 1 H scgistaed puton it engage in making

inker~thd ke uabward Mh o\~30}\)0&a or Jemiten Yem he i

not eligible for composivon Shwme } Seci0ud]

DSisuMvn € u’n%n»‘. ﬁna.\rw e &300’) mlUruJ}aduarm~
Suiplits goode in %Qfal»b(w/ﬁng Qate, hemua nik eligiple
Xor Lompusibyn Sdhmee GjL oD

i) Segpin of Guwds o Bz s heaked oo eapud £ wdur 0T
Lxport 1t an inkw-ctate SGbh. e, Person ¥ Mol
E)J&i“b\& Yov omposibhon Sthme.

1oL - > lOCZA:>

™ 5 D Semato pronds

R 1& - 2Y0)7) g 4 Somte
V4

i) G- ?ﬁamkfrd pemon mwhc}ur.\no‘ noh’j«d aasdo,cmed
Whith 1% Py ath boes | 16 nod e/haﬂm for Comprihon
Sdwru ¥ 10

3” 24\YW canm N engage D .mumujachm 0} f”]
ash o | hema he 15 not ehigible hv wmpsihp fdvm
us o

e advite &‘nnbﬂ congultenf 18 nof correed -

Nole! ¢ Rau wank = oph fw comporibon leyy L)1 1002A)

Hhem b 1€ aveilable [ecame mok nohifred s 1wwR)
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CCP 04.08.21.00

The due date for payment of tax by a person paying tax under section 10 of the CGST Act, 2017, i.e.,a
composition supplier is aligned with the due date of return to be filed by the said person. Discuss the

correctness or otherwise of the statement. [CA Inter RTP Nov 2020]
Answer:- "

1. Tre Stabvmon 3% incomed
4. Compusihen dsaler i requied fo pay hua Guelerly ¢
nead b file guaterly shatement 9 orm cwmp-0%
W Ha g of nex) month oftvr He emd of-Guafer.
2. AW, he s aequird fo file vehun on yearly boaty
In Jorm G3TRA by 30 Jure ¢f Succending
PN
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MCQ Case Studies (ii) Service provided to Knowledge Institute of

(MCQ 19 Y

M/s. Delight Brothers, a partnership firm, is
engaged in restaurant business. It is registered
under the composition levy scheme under
section 10(1) and 10(2) of the CGST Act, 2017 for
the current financial year. It's turnover in the

State for the month of April was12,00,000.

It received new orders in the month of May to run

amess facility for supplying food at:

i. Vishwas Public School, a higher secondary
school;

ii. Knowledge Institute of Technology, an
engineering college, approved by AICTE and
UGC; and

iii. Frontline Hospital

It also provided catering services to a Coral

limited company for their Annual General

Meeting. Service was provided on 3rd July. But

invoice was not issued by the firm to the

company. However, payment was received on
25th July for which bank account was credited on
28th July. The turnover of restaurant business

for the current financial yearis3 48,00,000.

From the inception of next financial year, M/s.

Delight Brothers will close down the restaurant

business and will provide service of repairing of

air conditioners.

M/ s Delight Brothers undertakes intra-State

transactions only.

Based on the information given above, choose

the most appropriate answer for the following

questions-[CA Inter RTP Nov 2&

19.1. CompUTe The tax liability of M/s. Delight
Brothers for the month of April?
(a)CGST & SGST 0f 6,000 each
(b) CGST & SGST 0f12,000 each

(d) CGST & SGST 0f 360,000 each

[Hint:- Refer Sec 10(1) read with Rule 7, Suppliers
making supplies referred to in clause (b) of
paragraph 6 of Schedule Il [i.e. “Restaurant,
Catering where rate of tax is 2.5% each of Turnover
in state,12,00,000%2.5% = 30,000 Each]

19.2. Out of new orders received by the firm in
May, which of the following services are exempt
from GST?

(1) Service provided to Vishwas Public School

Technology
(iii) Service provided to Frontline Hospital
(a) (i) and (iii) (b) (i) and (iii)
(d) (i) and (ii)
[Hint:- Refer Sl no.66 Education & Training &
Refer definition of Educational Institute as per

para2(y)]

19.3. Time of supply of catering services
provided to a Coral limited company is
(b) 25th July

(c) 28th July (d) 2nd August
[Hint:- As per Sec13(2), TOS of services if invoice
is not issued within time prescribed u/s 31, will be
earlier of date of provision of service or date of
payment,]

19.4. Which of the following statements is most
appropriate in respect of next financial year
for M/ s Delight Brothers?

(a) M/s Delight Brothers can continue to avail
composition levy scheme under section 10(1)
and10(2) of the CGST Act, 2017.

(b) M/s Delight Brothers is not eligible to avail
composition levy scheme under section 10(1)
and10(2) of the CGST Act, 2017.

(d) M/s Delight Brothers can neither avail
composition levy scheme under section 10(1)
and 10(2) of the CGST Act, 2017 nor under
section10(2A) of the CGST Act, 2017.

[Hint:- As Delight brothers has started providing

reparing services so will be ineligible under Sec

10(1) &10(2) & its turnover is ¥ 48L so can avail

benefit of composition under Sec10 (2A)]

19.5 . Rate of GST applicable for service of

repairing of air conditioners made by M/s

Delight Brothers will be , assuming

that it intends to pay the tax at the minimum

rate available?
(a)1% (b) 5%

(d)12%

[Hint:- As per Sec 10(2A), tax rate shall not

exceed 6% (i.e. CGST 3% and SGST/UTGST 3%)

oft/oin Stateor UT.]
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Chapter 5

Value of Supply

s

CCP 05.01.07.00 #

M/s. Chand is a manufacturer of Paper products having factory at Pune, Maharashtra. M/s. Kela
and M/ s. Bela of Mumbai, Maharashtra are appointed as agents to sell the products on behalf of M/ s.
Chand with the conditions that both of them guarantee the realization of payment from buyers. Both
M/s. Kela and M/s. Bela provide short-term borrowing facilities to buyers for timely payment of
dues against supplies made to them and for this they charge interest from the ultimate buyer. While

M/s. Kela raises invoices in the name of M/s. Chand and M/s. Bela raisesinvoices inits own name.

In light of provisions contained in Para 3 of Schedule | of CGST Act, kindly explain treatment of
interest charged by M/s. Kelaand M/ s. Bela in above mentioned case{. [CAIPC July 21 Exam b
Answer:- ‘QL}&L Pro: -

1. Dea it an agunk of puru-2 of dch-2, o”f I for H"W"i
o\ a&moh e issated 1» o OWN Naru ‘THmome. Lhw)-hrm
Gedih Rouliy providsd by Pea Yo buyer s nof reated
on Indebiyndiml ativly 4 inkiot Q,NZM‘?,‘ for Luth Lredit
is prafed e dduy poyament o} comiderahon € induditiey
Value .
2+ Vowenwy | if It Inveiu for Supply otgum o is dssusd] by
Hu Splin o wwbmey through PeA themn P LA s nol
an agork of part-3 f S-3- Iheofore Shoak borm v}
PouliM povded by Dea to buyor is 9n indepunden)
ahivily 4 inkaesh charged for Such-eredit is beated
oA intn) o1 loam . adramwe 6r diposit _whith 14
exumped From tax
DU N £ Conduniv g. Lo
1. ¥ givwn tane M Kela £ M8 Bela are cldw)cd?:m’m )
oy ML Chund on they Gurankw Ho payment -
9. M)t Bda ic [seng kb swn invae € honee agen) o} pora-3
Hafoe intol charged on i) fadhby woinibe indudaf

i volue A-Sup v
2. My kelu IS nob 183uing own P, hynte not-anagent of

Pavdd - rodor intmo) chorged on vedsit fati1iM 18
Seared an Inknerd non Joam Lsz;u 1S eacmpl Pom YoX .
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CCP 05.02.10.00

Describe the conditions to be satisfied for availing deduction of post supply discounts from the value

of supply as per the provisions of section 15(3) of the CGST Act 2017. [CA Inter May 24 Exam] [Study
e
Mat (Similar)

Answer: Qﬁ)fﬂ&n‘\\\)M b ')-Q &Qj’f"\\td 1‘0T @Q/}‘ M‘\' d‘i\&(w
ot 0o fullows- TSeeirt2)§

). Discour) was qg?ﬂwl in lymo agrament ab te
URQTSRCN ) B

9., Descourd Specifiwally hrked o d innd
q . Prapwhonale Fte is sevend by e secipient

) OB VO [lOLC/V\)i\
LT nwwo

[CCP 05.04.15.00 AR &

M/s. Flow Pro, a registered supplier, sold a machine to BP Ltd. It provides the following information
inthisregard:-

Sr.No. m\, Amountjtﬁ
(i) @e of the machind[excluding taxes and other charges mentioned at S. Nos. ( 25,000 ?

(ii) gnd (Ill)i oror

(ii) | Tpfrd party inspection chatrges [Such charges were payable by M/s Flow Pro but 145,990

he same have been directly paid by BP Ltd. to the inspection agency. These 'ld‘( 'L)(b)
charges were not recorded in the invoice issued by M/s Flow Pro.] =

(iii) Freight charges for d’ellvery 'of the machine [M/s Flow Pro has agreed to deliver \/2’000
the goods at BP Ltd.’s premises]
(iv) Absidy received from the State Government on sale of machine under Skill 5,000

——

\ / Development Programme [Subsidy is directly linked to the price]

E) Discount of 2% is offered to BP Ltd. on the price mentioned at S. No. (i) above and
recorded in the invoice

Note: Price of the machine is net of the subsidy received. \*~

Determine the yalue oI taxable supply made by M/s Flow Pro to BP Ltd.
[CA Inter MTP Oct 21, April 24] [Study Mat]
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Answer:
Computation of value of taxable supply made by M/ s. Flow Pro to BP Ltd.:-

Particulars Amount (%) | Remark
Price of the machine 2 £,0VQ Vel o} g‘*ﬂoh Shay \e ,T‘Clﬂéﬂ.lfon vedud )-€ .
Pt adually poid ov payally tor Lupp ly
T Seciswnn ]

Third party inspection) Szvq  |[Ameumd Hal SN’D’IUY is lrabl o pony :fOT SNW
charges ook i 18 b uumed hqndpiwjr4»- notinyud.
I P, then jris mdudible o Vol of

SWPN L See 1€(20 W)

-

=

Fre.ight charges for AWDp |amy '\nudw}aj Qapens Q‘ﬂ(’”’yed Qv B SOHD’
detivery of the 'S Indudible in valus of Sufply, T Prigh} choygen
machine It Intidemlal eap € ofo a par) of ompudie]

iy

Sobbly hemee il 1€ adelac] 1 ralus o boppty

e 2) )]
A3 &Y d

A 4

Subsidy from State N o'y M\ﬂlu Vinked Yo P O\‘h(;t/ Yhun gort.
Government 1S tndudible 1n Yaroll volye T lee @)
/n Givem eome Sulmdyrecervd foorn bovk

¢ Mt Tndadible in He volue ‘W&“I‘Nl

Bpud. Sep  Sec ASD

Total 292 WO

LessdUsCvunt @) gt-discount ie diven before o7 ok Ho it
543N  HSVD 3 o}-Sofply 4 d.ua;3 accordsd 10 e IV e
being thavyel D Hhem Yk is deduehible fom volw o

Value of taxable 2| 5D
supply

CCP 05.04.16.00

following additional amounts have been charged from ACD Ltd:-

Following are the particulars, relating to one of the machine sold by SQM Ltd. to ACD Ltd. in the
month of February 20XX at list price of ¥ 9,50,000 (exclusive of taxes and discount). Further,

Sr.No. Particulars

Amountin?

(i) | Municipal taxes chargeable on the machine

45,000

i.e. F.O.R. contract)

(i) | Outward freight charges (Contract was to deliver machine at ACD Ltd.’s factory 65,000
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Additional information:-

(i) SQM Ltd. normally gives an interest-free credit period of 30 days for payment, after that it charges
interest @ 1% p.m. or part thereof on list price. ACD Ltd. paid for the supply after 45 days, but SQM
Ltd. waived the interest payable.

(ii) SQM Ltd. received ¥ 50,000 as subsidy, from one non-government organization (NGO) on sale of

ch machine. This subsidy was not linked to the price of machine and also not considered in list
price 0f39,50,000.

(iii) ACD Ltd. deducted discount of ¥ 15,000 at the time of final payment, which was not as per

—

agreement.
(iv) SQM Ltd. collectedZ 9,500 as TCS (tax collected at source) under the provisions of the Income Tax
Act, 1961. ‘

Compute the value of taxable supply as per the provision of GST laws, considering that the price is the

sole consideration for the supply and both parties are unrelated to each other.

Note:- Correctlegal provision should form part of your answer. [CA Inter Nov 20 Exam]
~———

Answer:-
C(ﬂma\tion of Value of taxable supply:-
lﬁ".l}lo. Partigulars Amount (3)
/(0 l p List p\ce (exclusive of taxes and discount) 0(‘ 50,00y
(i' - Murypal taxes [Note-1] v H8 oD
_
N (if) )dfward freight charges [Note-2] (- é&\ (/VD
\ - —E— (
Value of taxable supply l&l 60 ((JVD

1 Fuxn Othn Yam (AT arve ingudible in )
e)\araed gapmal-d,«, L Sec iy (23 cay] fh Velue ﬂgﬂwy, f
2 Fx—‘a’% G‘argw 1S an Inudwnbal Exp £ alou a part-of oM posile
SNpM  hunte Indudi e Tn Valux of Jupbly T Secistdl) ]
2. Volue o WY indudeo inhant charaxcl on deday powymen} o}
contid vrohon- Howw;, W Siven (oze inkonk is wored off hew
oV tndudsd 1 volus of $¥dply T Sec Xy

L

=~

he Supidy durechy linked fo He prte by non-Gov bedieo ¢ ndu

'S Mol divetHy linked o' B PO hemie mol bwm addad i
W vt od- Sy . L Sears (e ]

6 Pos)-Supply dittammnd it daduchkible i1t wan agreed ab He bis
cA-Suppty, linked to Hu invorw € proporhomale e i xrom

1

N P vl gwﬁ*i,, In dhvim cone. &Amobi veeed gl Trowm NbO

ne
of

A
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Shri Krishna Pvt. Ltd., a registered supplier, furnishes the following information relating to goods

Incorne fox, bny pok\e addsdf

sold by it to Shri Balram Pvt. Ltd:

Balram Pvt. Ltd.:-

Sr. No.| Particulars Amount (3)
@) Price of the goods [excluding taxes and other charges mentioned at S. Nos. aAA00,000
(i), (v) and (vi)] = -
(i) Municipaltax . AAd. 2,000
‘(w Inspection charges N\ Q& ) 15,000
‘GV) Subsidy received from Shri Ram Trust [Subsidy is directly linked to the goods 50,000
supplied] Ado
(v) Late fees for delayed payment inclusive ofJGgT‘BSlhri Balram Pvt. Ltd. paid the 1,000
\/ late fees. However, these charges were ultimately waived by Shri Krishna Pvt.
Ltd. and the amount was refunded to Shri Balram mﬁ'ing the same
month]
(vi) Weighment charges[Such charges were paid by Shri Balram Pvt. Ltd. to Radhe 2,000
Pvt. Ltd. on behalf of Shri Krishna Pvt. Ltd.] f W) Qb') Y
)

Note: Price of the goods is net of the subsidy received.

Détermine the value of taxable supply made by Shri Krishna Pvt. Ltd. to Shri Balram Pvt. Ltd. [Study
Mat][CA Inter MTP Oct 20, Nov 21, Sep 23]

Answer:- Computation of value of taxable supply made by Shri Krishna Pvt. Ltd. to Shri

— o

Particulars Amount(?) Remark

Price of the goods \LUQ\UVD Vol 0’ Mh it HAL ‘[mMa‘-mn W Egaa u‘w]

Municipal Tax a0y Tozen Sther Han (DT are indudsble in #-
Valws of-fofply T secis@ruy]

Inspection charges LY U Tnudemt ol ex P cha b)\’ Lellenr 8 i
Incluible in ol of pply CRecirtr)e)

Subsidy received 50, (W S'nce M\M recedve f%om a non-Lorl buﬂxi

from Shri Ram Trust £ 1k iy direhy linked 1o $he Pl - Hemen |
IncdludiVe in value of ©pply Ttec ki)’

Late fees for delayed . a""“'{ 1_!_0 cha l}“ Sley Hhem i) g

payment N Indadivhe iovelag o given cont i} e e

Weighment charges 20VD AT '

paid to Radhe Pvt. Ltd. AnY Liobility o} Yodplivy, inwumed by H

by Shri Balram Pvt. KUP«RIYL\‘ 4 no} l\nde,UJ )\n P Hom

Ltd. on behalf of Shri \b Shold be added An volue of XUHOW

Krishna Pvt. Ltd. QSL¢ \3 eyl )J

Value of taxable supply| \ A ¢, (VD
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CCP 05.04.19.00

Namo Shankar Ltd., a registered supplier in Mumbai (Maharashtra), has supplied goods to Narad
Traders and Nandi Motors Ltd. located in Ahmedabad (Gujarat) and Pune (Maharashtra)

respectively. Namo Shankar Ltd. has furnished the following details for the current month:-

Sr. No.|Particulars Narad Traders (Z)| Nandi Motors Ltd. ()
(i) |Price of the goods (excluding GST) 10,000 30,000
(i)  |Packing charges 500
(ili)) |Commission 500
(iv) |Weighment charges 2,000
(v) |Discount for prompt payment (recorded in the invoice) 1,000

Items given in points (ii) to (v) have not been considered while arriving at price of the goods given in

point (i) above.
Compute the GST liability [CGST & SGST or IGST, as the case may be] of Namo Shankar Ltd. for the

given month.

Assumetherates of taxes to be as under: -

Particulars Rate of tax
Central tax (CGST) 9%
State Tax (SGST) 9%
Integrated tax (IGST) 18%

Make suitable assumptions, wherever necessary.

Note:- The supply made to Narad Traders is an inter-State supply. [CA Inter RTP-Nov 21] (CA Inter

MTP Mar 24)

Answer:

- Computation of GST liability:-

Sr. No. |Particulars Narad Traders (3) | Nandi Motors Ltd. (3)
() |Price of goods (Note-1) \0 . NVO 20,00
(i) |Add: Packing charges (Note-2) XD
Giy |Add: Commission (Note-2) V"~ Svp

—
(v) 'Add: Weighment charges (Note-2) Y — 20v>
—

(v) Less: Discount for prompt payment (Note-3) — (l()@
Value of taxable supply LY ovy Livs
IGST payable @ 18% (Note-4) 142D —
CGST payable @ 9% (Note-5) 2190
SGST payable @ 9% (Note-5) “¥10
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Notes:- 1. ol of-Yujioly $hal be pumzahon vl 1¢- pr aduall
puid ov payoble
2. Any inudental exp- induding wmittico paking<
Ao waghmenl chargeo Q\\aq’g‘p‘ b Seller doH
v o Ha Hme or before Supply 1< includible
N vale of dopply [ Set vy Q]
2. Any descomnt divem o ov ok ha hime of Wjply €

Yeeordad 10 Tnviie e dududhble from M%gdwi}f%
he SupN mads fo Norud fadew 98 an 7‘nk/a§~sitre
Sjply £ FUaT iy puably —
b Sotpry mads Yo Nadi brodew 18 an Fohu-dfake
G\ > e et € SLAT I Paqalle

CCP 05.04.20.00 \./

Kamal Book Depot, a wholesaler of stationery items, registered in Mumbai, has received order for

smﬂy of stationery items worth ¥ 2,00,000/ - on 12th Novem?er, 20XX from another local registered

dealer, Mr. Mehta, Mumbai. Kamal Book Depot charged the following additional expenses from Mr.
N\ ANAANAAA~

Mehta:- W en

Sr. No. |Particulars Amount inX
(i) |Packing charges 5,000 ~
| (i) | Freight & Cartage : 2,000 \~ L) (Q)
l(iii) Transit Insurance 1,500 ~
iv) |Extra designing charges 6,000 \om
(v) |Taxes by Municipal Authority 500 \~ \S(L) (q)

The goods were delivered to Mr. Mehta on 14th November, 20XX. Since Mr. Mehta was satisfied with
the quality of the goods, he made the payment of goods the same day and simultaneously placed another

order on Kamal Book

ot of stationery items amounting toX 10,00,000 to be delivered in the month
. C

econd order, Kamal Book Depot allowed a discount of 320,000 on

the first order placed b

E Compute the GST liability of Kamal Bogk Depot for the month of November, 20XX assuming the rates
—~of GST on thegTods supplied as CGST9% & SGST 9%. \ Vg

/Would your answer be different if expenses (i) to (v) given in above table are already included in the

\\
price 0f32,00,0007? -
Note:- (i) Allthe amounts given above are exclusive of GST.
%/@ﬂ Kamal Book Depot and Mr. Mehta are not related persons and price is the sole copsideration of the
supply.

**Payment and invoice for the second order will also be made in the month of December, 20XX only.

[cAnter RTPM}(I‘)New]

N\
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Answer:-
i) Computation of value of taxable supply & GST liability of Kamal Book Depot for November, 20XX:-

Particulars Amount (3 ) Refer Note
Price of the goods 2, U3 (YN)- Nole -\
Add:-

i. Packing Charges ATy

ii. Freight & Cartage 207 ' NOKTZ
iii. Transit Insurance lSUT)

iv. Extra Designing charges é UvD 4

v. Taxes by Municipal Authority SUD NO le-2
Value of taxable supply 2 1L UMY

CGST @ 9% 142D

SGST @ 9% 19230

Total GST Liability 2.8 Ty-

Notes:-’L. Vol 0“ M,l/' S’MULQ\)‘Q haﬂ")&"\\@v VoL e MM aduaw,,
Pm\c\ o Pcwab.h ‘formﬂol\[ UWhene \mjw43d1w aenot
vidaked 4 pou is Shle won Lidevolbon fordale )}‘&‘Wﬂ

2. /\‘Y\\I Mddemhﬂ %)‘P ’\Y\M\nq COMMINA0 D PQU(U\n -ﬁ'u\?,t]

Pt insuvome 4 dmgm\na char efhurv?,ul ‘L, He

Selley o buqexv ab He Hnu or Mm( Euply 14

Indudible in volue of Sufply. LSecrs(2yc]

Ao thene expemaen i€ a parkof tomposite Supply
[ Lecgay]

2 Toxe0 bhher than LAY v's indudible )
(lec 18 ya) ) e e %M'Y

L posy Sulpiy disceunl is duduekble 1) ivww agread ob
Hme o} oply  pecifieatly binked to He invid w4 propuy
T i vornted by redpient - 30 qivy cone prot Supply
AL toumk I} &£ 20,0UD Wan ho} kmown ok Hht Hmt of-

e W though it ie Spedidieally linuced to Wedwi
[ o M\ "Mehaly 1n month o} NOY 20X Hem\y

\ et daduehble From Valiue of Suppiy

' Tn Care \Wwhane expensen (1D Yo¥) ane induded in paile
AW Han | np Rurther addilon i ke requrred:

@

(\

)

CA VISHAL BHATTAD (© 09850850800 www.vsmartacademy.com V’Smart Academy




Computation of GST

ABC Ltd., a registered suppttér in Surat, Gujarat has calculated output net GST liability after
adjusting ITC inthe books for the month of February, 20XX:-

CGST:%3,00,000

SGST:%2,50,000 '

IGST :33,00,000

During the above month, the following additional information is provided by ABC Ltd.:-

Sr. Particulars Amount [?]
No [excluding GsT]
1 The company had given on hire 5 trucks to one of the transporters of Vadodara 3,75,000

(a goods transport agency) for transporting goods for 10 days. The hiring charges
for the trucks were ¥ 7,500 per‘(g‘ul% per day. NY 0T

2 | The company sold goods to X & Co. E)t Delhi on 6th January, 20XX with a condition 5‘5’09‘0_0_\

that interest @ 2% per month will be charged on invoice value if X & Co. failed to £ Q./V07‘ 0
make payment within 30 days of the delivery of the goods. Goods were delivered ‘
and also the invoice was issued on 6th Januarz, 20XX. X & Co. paid the \S\dw X \8 20
consifleration for the goods on 20th February along with applicable interest.fla"whl”

<

mpany sought legal consuﬁtancy services for it's business from A & EE,OOO
Advocates, a partnership firm of advocates situated at Bhuj,_Guiarat.
h any ordered 3,000 packets of tools which are to be delivered by the 5,00,000
f&{}pplier of Delhi via 3 lots of 1,000 packets monthly. The supplier raised the invoice

for full quantity in February, 20XX and the last lot would be delivered in April, 20XX.

The company supplied 10,000 packets of tools to one of it's customer at 3 10/- per
%acket in Gujarat in January, 20XX. Aﬁerwards, the company re-values it at ¥ 9 per
packet in February, 20XX and the compan‘ issued credit note to the customer for

% 1 per packet. I &ss S Q/}cco.ﬁ nOl{_\
Therateof GSTis 9% CGST,9% SGST and18% IGST.

You are required to compute the actual net liability of GST to be paid in cash along with working notes
for the month of February, 20XX. [CA Inter Dec 21 Exam]

Answer:- Computation of net GST liability of ABC Ltd. to be paid in cash for February, 20XX:-

5%t S e

Particulars Value (?) | 1GST (%) | CGST (?) | SGST (3)
Net output GST liability (Given) - BW,vy R0 2500
Add: Trucks given on hire to goods transport agency

(GTA) [Note 1] — — - -

Addf lnter-g-;} on delayed payment of 15 days (6th 5100 q VD - -
February, 20XX to 20th February,20XX) | Note 2] ('J,"QOQVB LQ“UDXI%
Forow Vol = & ovped + TR [k 94. hg)

= ¥, 9000 MY/@»)
Total output tax liability B 'Qm ’(‘(”D 20 O] -9\.9‘0. ()ly))
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Less: ITC in respect of legal services paid as reverse .,fo.UVD - &\331”)) UZMTD)
fiharge is available Q|9AT 125D (\ D Mxgd
[t |

ST 28D (1, 0,ma91)
Net output tax liability (A) 3oy iro| 2830 (7, 207D
_ggal consultancy services received (B) [Note 3] ILXB‘CN\) - )IS800 | 1SIN
I v (190,070 | (1D
xX94.)| x99
Total GST payable in cash [(A) + (8)] W 3,5 0D W

Notes:

) | Wng ok moler vl to GTA Jor honspuetahys of-gwds i
xompied
2) Ankrest Tor daloy pommenk of Corviderahorn is indudible 9
Yolue Suply . Go Jivn core weanume oot 1< telsulele
on Igvge;l Yoalwt of Imvie induding UaT (€ Swvovo +q00m
= Q0D -

Al Inlrnl amsund i beated oo inclwive of (37

Fagal Svmite Jopplicd By parkmeship From of advowate To Q.
buainess ¥nliby i chargeable to baa under Tormme charge €
wehpiont-, ARC Ud i€ Tiah to poy fax . [iecd(a)]
Pucther, box punable Wn diy venvtme Charge is nok an oulpuh
Ty hemes j| 1< only payakie in Covh o mo FTe S aradl

Fov dub PoMmen} . Ry, oy payment of fach tux ABC
com Yoke FE. o

Nele\ TToe oxrwaru Hhal a49xgake Tloo}l Agcud in ppy- exc

a) | In cone of a»wclo receired 1o LOR, Fle cante tokem

OnY \pop wecadph 0 ook Lok Hemwe | F1C af fool) r<celny
Wil neh be availuile j» Peb 20xx . (Sex 1)

Linw dowd 1= ghan by ABC TRI SJFr Solialy of govor
Lmdn it mok Emoun ok b Hme o) Syl - Bont, 1 Ry
W\O‘ Aol ’Fuﬁ”m Yolue e\ gu{do\bt
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Chapter 6

TIME OF SUPPLY

CCP 06.03.06.00

Determine the time of supply of goods in the following independent cases assuming that GST is

I Study Mat | ‘

payable under reverse charge.

Legal Provision:-
As per section 12(3) of CGST Act, 2017, if supply of goods is taxable under reverse charge, then the time
of supply of goods shall be the earliest of the following dates:-

a) Date of receipt of goods or

d) 31st day from the date of Suppliers invoice.

b) Date when payment entered in books of accounts.
c) Date on which payment is debited to Bank account.

Determination of time of supply of goods under reverse charge: -

S.NO.| Date of receipt Date of payment by recipient of goods Date of issue of invoice
of goods by supplier of goods
1 [July1l August 10 June 29
2 |July1 June 25 June 29
3 |July1l Part payment_made on June 30 & balance amount| June 29
- paid on July 20
4 |(July5s Payment entered in recipient's books of account | June1
on June 28 & debited in recipient's bank account
on June 30
5 [July1l Payment entered in recipient's books of account | June 29
on June 30 & debited in recipient's bank account
on June 26
6 |Augustl August 10 June 29
Answer :-

\~2

Vv v
S.NO.| Date of receipt | Date of payment by |Date of issue 31st day from |Time o ly of
of goods recipient of goods  |of invoice by date of Invoice|Goods u/s 12(3)
supplier of goods [Earlier of (1), (2)

& (3)]

v
En D

Yo |+

P

/ﬁ?\;

Juru 29

b Fuy20) g E

Fure 2y

e 29

Mzo

Fuou 2°

v

3y

Par} payment

= funrzo

bademee pewyraen)

= Fuly20

Jun2g

Juy2o

VFor 13 post poy
= Furu 0
2D hodanu AN

-_Juiy )
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k| Ty D Goby inboks|  fuowy | Fuly-z | Fww-of

=a5th gune E—
2) duihd Yo
%anu =) 30”\

fors
S| Py > Eobyinbook Fooudy | Foly 30 Junt2g
- a—wm 20
2> dabiked bo
buris pumiag

G| Pgudy| Augwd 10 | Fumzs | Fuy3o F 2

Mr. XYZ & Co., a firm of Chartered Accountants, issued invoice for services rendered to Mr. A on 7th

September, 20XX. Determine the time of supply i ing independent cases:- D

(1) The provision of service was completed (6 Ist August, 20XX a}d payment was received on 28th
September, 20XX.

(2) The provision of service was completed on 14th August, 20XX and payment was received on 28th

September, 20XX.

ethe payment on 15th September, 20XX where provision of service was remaining to be

p¥ed at that time. [CA Inter Nov 18 Exam][ Study Mat]
Legal Provision:-
2 Aspersection13(2) of CGST Act, 2017, the time of supply of services shall be as follows:-
Sr.No. Cases Time of supply
(a) | &} inva Vs i ssued T of Skl | Shall be Qoo o |
within Mo = dale o} fsmao?pmm*w (N Hua dup b

> deht\ sccipt of poyment.
® | ¢ e s it fvoed Tome of Supbly Sholl bt eordiurof
Wthn hme. = dake o proro o} Sie or
= dake of vecelp) of paymin}

2 As per section 31(2), generally, the tax invoice shall be issued within 30 days of supply of service & in
N
aseof banking & Fl, it should be within 45 days.
S —
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Discussion 8Conclusion:-a~n 'fo\mwma cors H~ kml 0". &'AHMM )\5

\) 01~ -204% , Sin@ 1NV 1S Do) swund within 3odoyd
O~\~ PIOVICIVD c‘, Lo »

22 0Y}-04- 20xy¥ Sine v is issed wiHirn 20 dulgs
o}- g‘»‘\'h\\ﬂ Somu 4 pyren} i3 recehnd v toviie
2D 2-0F% 208 | (Shith ¢ He ealiardalke of Toviw
Lot-oa-xxd ov dube o} receip) of puymenlt | 030847

O

L) o3 -0q-2022 Ghith is He eolior dake of-"Pwile
C o1-04-’x) o7 dale ofrweeipl o} payment (153 4x)

CCP 06.06.16.00 .
Determine the time of supply in the following cases assuming that GST is payable under reverse
charge:- [Study Mat][CMA Mock test June 2018]
S. Date of payment by recipient for supply Date of issue of invoice
No. of services by supplier of services
() (2)
(i) | August10 June 29
(i) | August 10/ June W
(iii) | Part payment made on June 30 and balance amount paid on June 29

September 1

(iv) | Payment is entered in the books of account on June 28 and

June
debited in recipient’s bank account on June 30

(v) [Payment is entered in the books of account on June 30 and

June 29
debited in recipient’s bank account on June 26
yoaabld

~N
(Y

Answer: G Sulpry 0\ gW\tw}f\mdw chhmye, Hiem
‘\'H‘r\l W\ g’*’ﬁ)\f] ol Lemieeo shad ¢ eartray Moﬂo\mng

a) Dalk o\ puymen b by weeipiont (e eatiay of bevkenky
or dabil to bonp)

bd 81th dom Pom Supplieors vy [ Sec 133
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Determination of the time of supply of services taxable under reverse charge:-

sr. | Date of payment by Date o(ijsue of 61st day from | Time of Supply of
No.| recipient of services invoice by supplier | date of Invoice | Services u/s13(3)

N ¥ of services ~_ ——3
@ &@ [Earlier of (1)&(2)]

i August 10 J—LN'Y\.Q 28 AAUI 29 MMA o
. August 10 Fure-l | Mg o Angus 0)

iii | Part payment made onJune 30 »Pr '3" fOT'*P nl
& balance amount paid on M 29. l ;F° J‘W\lgo "
2) balanw PUYIIEH

;M‘%MHOJ_

September 1

iv | Payment is entered in the

recipient's books of account on I : L -

June 28 & debited in recipient's ' A‘uau’b} ‘ W 28
bank account on June 30

———

V | Payment is entered in the recipient's 26
books of account o @: nd M 2 A—‘{ ) J’UW‘-L
;eb}d_m”ecipient's bank account 9 g 3

CCP 06.06.17.00

Answer the following questions independently:

a) Kabira Industries Ltd engaged the services of a transporter for road transport of a consignment on
17th June and made advance payment for the transport on the same date, i.e. 17th June. However,
the consignment could not be sent immediately on account of a strike in the factory, and instead
was sent on 20th July. Invoice was received from the transporter on 22nd July.

What is the time of supply of the transporter's service? | Study Mat |

b) A fir;n of advocates issues invoice for services to ABC Ltd. on 17th Feb. The payment is contested
by ABC Ltd. on the ground that on account of negligence of the firm, the company's case was
dismissed by the Court for non-appearance, which necessitated further appearance for which the
firmisbilling the company. The dispute drags on and finally payment is made on 3rd November.

ldentify the time of supply of the legal services. [ Study Mat |
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c) M/ s Pranav Associates, a partnership firm, provided recovery agent services to Newton Credits
Ltd., a non-banking financial company and a registered supplier, on 15th January. Invoice for
the same was issued on 7th February and the payment was made on 18th April by Newton Credits
Ltd. Bank account of the company was debited on 20th April.

Determine the following:

1) Person liable to pay GST 2) Time of supply of service [study Mat]
Answer :-

2) | Mg por?, D In cne hee fruntportolon ot am?do

Semie by voud ve Suplied by GTA Hhem under servme
Ohurae yeu pien), 18 Itableto poy hax. T Sec9(32]

2 The TOS vndw"d\ara,e it easlray o} He fo*nowm&
= dakk o} payment y redpient ov i
> Giduy From phdate of. Sopphwr inrite. Jletnta)]]

Dswmion € wndusion -

1. a—n(cprfm cone  Kabivg indushie 18 a compamy, hemee vmdoy
wrvme Chavte iy liable bo poy baa.

-

2+ Uit ok Swply Shall be earlior of Ko %emvm‘mq
B Pare of paymenrt - 1P dune

D ethdwy fom Supliors invaus 217 32p.

Noke' Wwe mm ‘%ﬁwmm not Wkd 112” [')orwuni G’\df}c\

") begol provistons 1 1) Jt legol Lmming vs providadd 1y f:‘rm of-advor

Yo any buinod enlhy Hhem under rever se Churge businem epling

'L Vb Yo pay hux. Tlecged]

D oy

&

=

Ditumoo € wndusivn

i
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CCP 06.07.19.00

A Ltd., registered under GST, is engaged in job work of engineering goods as well as supplying of
engineering goods. A Ltd. provides following details regarding orders received for Job work and

supply of goods: -

A. Job work of engineering goods: -
Date of confirmation of order 01.03.20XX
Date of receipt of advance of 1,50,000 03.03.20XX
Date of completion of job work 06.03.20XX
Date of issue of invoice for total amount 11.03.20XX
Date of receipt of balance payment of 1,00,000 16.03.20XX

B. Supply of engineering goods:-
Date of confirmation of order 08.01.20XX
Date of receipt of advance of 1,50,000 12.01.20XX
Date of removal of goods 17.01.20XX
Date of issue of invoice for total amount 22.01.20XX
Date of receipt of balance payment of 1,00,000 01.02.20XX
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You are required to examine and determine the time and value of supply under forward charge w.r.t.
job work and supply of goods under the provisions of CGST Act,2017. [CA IPC Dec 21 Exam]

Answer :- A} Tome £ vale of gﬁ\-\o)“f in cane G'FUOb Lo

1) Job work s beaked as Mply ¢} Sewices .
23 3 e Te issued urithin Hiru LSOdW‘ﬂ) Ilg"Tfﬁ‘HL“l
o} Leriten the Yime of Suply Shol bt earioy 6 foMoun
- Dale 0‘% rass o I b*' g“ﬂ””‘”‘ 0¥
> Dok of veceip) 0} pPaymen):
Yo Hue exvemt of Invidu ey pam exl ecednd

) T, Hru o} Sby 1—07 advany of £ 1900 18
©2-02-2082 £ for bolamie Paymeat of £ 10007

s \-02- 20 A%

D Volw of Sopply = 25000

B) Tl vy Sobpy cr} dwdo wnd er ffowward 0’!0194 Shou be
eus\iur o) %n\\ow-maz
a) Date ¢} e v} INVIG oF
b) loo} date of toutof iy ie. dateafromoral Tor
Juply whene ik involren rmemen nawdA
T Hiu o) el fov advanwe of <) %0.0vp oo wul ag
For bolomu paymen} of £ 100,000 is 11015 uhithi
Ha dalk 0‘} Atmpyol. :

Volwe ot-dujply = 2500
Nole! s par NN 66[2011 In cone o} SWbly of govdo , Ht limLof Sujply
13 not on Ctdvu&d Nehtd elXCQP} 5?211146(' eldﬂmul’b dm‘m‘

—

3

J

(i) An order is placed to T & Co., Sholapur on 18th August, 20XX for supply of fabrics to make garments.
Company delivered the fabrics on 4th September, 20XX and after completion of the order issued the
invoice on 15th September, 20XX. The payment against the same was received on 30th September,
20XX. Determipe the time of suppl he purpose ment under CGST Act, 2017 with your
explanati

(ii’HM Industri - engagded the services of a transporter for road transpart of a consignment on

20th May, 20XX. However, the consignment could not be sent immediately on account of a strikein

the factory, and instead was sent on 20th July 20XX.Invoice was received from the transporter on
20th June, 20XX ahd payment was made on 25th August, 20XX.
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What is the time of supply of the transporter's service? [CA Inter Dec 21 Exam]

Answer :-

Q)

@) | Alkrnahiv )2 Anwming Hhal teanport o guyds by rad Semsw
e povieled Wy ST s baxalbls under screrie Chare

The Tt o S Wdwr rerne charge iy eorior u‘}fonowimd
— date o} paymen) \y vecipionl- 67
= Mduy fom Hu dule o Yovosu by thtswzcm)
Disumios £ Londwsion > Fhus in Givem e, Hime of o)y
Shull be eantialer o} dateol Payment r-e-285W Pugunl an aF
cithdoy frormn Sopplivy vl 1 e - 2eth Au Juat x4
fThm:fou ‘r.\mo.ﬂkkﬂan = 20th MMAA} ]
6
AMyrnahinve -2 v A—)&m%@hﬂ GTA han opled o poy fax

\nder Yerwurd cﬁ\arag

H- i i i sruad Wilio Hoe (20 dwygs) for dufily
o} Sermite Mumn Hmt o\ dpH Shol e ealiar of.

{-ﬁ\\\’)\m‘ng
) Dale 0} Fssua ) Invuiy Ve- ao\ﬁgwm
) Dule o} wceip) Of poymerk = AsThauged-

)
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Trdee Nme uy SIPN = g0b guan

CCP 06.10.27.00

From the following information provided by M/s Sasta Bazaar. Determine the time of supply for the
purpose of payment of GST:
i) It issued coupon on 20.06.20XX, worth ¥ 2,000 redeemable against purchase of specific plastic

\ items. This coupon was redeemed on 31.07.20XX.
i) It issued coupon on 01.08.20XX worth ¥ 3,000 which is redeemable against purchase of any item.

2

———

This coupon was redeemed on 18.08.20XX.
\(}) It received ir:terest of ¥10,000 for late payment from a custome supply of
goods which was originally made on 24.06.20XX. [CA InterRTPMay 24]

Answer :- i

@[ haqul monsion © Time o} Sujply of Touthear israad by Supplivr

a> 3t veuchey ls idenfiable = dake o] tswueof reucher
D) dpn 6ley cons = dalk o) redemphion G vouther.

(2] In ghvem e, Subly oF-Laspen agarast purdose of Gpeufie

Puake ikma o Hemee iF is idenfioble Voucher £ Hau
e _daie of Jerus C{\;mdw/fr’ Fo a0 Enrmitiybly

(t) ﬂn.a-h«tmu’ He towfen cam be dedeamalle agatal any
oy ks - Henee, 1k is nol —idwfv‘ub& veudher .
Thofure dime of diply is He dake o} aedeomphon

o} voushe f-e 1E-0&-AX

@ e TeS for I (ntvol Tak 3@ ov penally Jor
dekwmed payment of comideralion Shal 1= Hy daked]
veedpy o} Sudh (ntbwot | late oL 0w praaiiy. \

IHenw Hmi%wn Shad be 1:1) - 20%x

-
o
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Computation of GST

CCP15.01.05.00

Miss Nitya, proprietor of M/s. Honest Enterprise, a registered supplier of taxable goods and services
in the state of West Bengal, pays GST under regular scheme. It is not eligible for any threshold
exemption. It provided the following information for the month of December 20XX:

’ S.No. Particulars Amount (7)
OUTWARD SUPPLY
(i) |Intra-state supply of goods to M/s. Natural & Sons \—7,00,000

(i) [Intra-state transfer of goods to its branch office in the state of West Bengal. Both 1,00,000
places are under the same @ X D PP

(i) |Provided inter-state supply of sponsorship services to XYZ Ltd of Chennai 80,000
iv) |[Advance received for future supply of management consultancy service to Mr. Sharad 40,000
pPply g y

V,’ cn——

(Intra-state supply)

INWARD SUPPLY: (Intra-state) 4~ P
(i) |Purchase of taxable goods from registered suppliers. Tt ( 00,000 >

@6vailed Borks Contract service for reBgi}‘ of office building. Amount of repair was )
debited in the proflt & loss account. ZtC oMo Md‘ )

(iii) Availed legal service form an advocate to represent the matter in the Court relating 50,000

to collection of disputed proceed from customers ?q?( POy mm 4, 1_1&
Notes: (1) Rate of CGST, SGST and IGST on all supplies are as below:

Particulars CGST SGST IGST
Goods 2.5% 2.5% 5%
Supply of services 9% 9% 18%

(i) Both inward and outward supplies given above are exclusive of taxes.

(i) Allthe conditions necessary for availing the ITC have been fulfilled

(iii) Working note should form part of the answer.

Compute the net minimum GST payable in cash by M/s. Honest Enterprise for the month of December
20XX. [CA Inter Nov 23 Exam]

Answer: Computation of minimum net GST payable in cash by M/s Honest Enterprise for the month of
December 20XX:

Particulars Value (%) | 1IGST (%) | CGST (?) | SGST (3)
GST payable under forward charge: S 239 V)
Intra-State supply of goods to M/s Natural & Sons 1 " IYD '}&%

— (Vv -
Gt oy (hv,000
X 2-0J 2393
Intra-State branch transfer [Note l] v ).V W) -~ _ _
Inter-State supply of sponsorship service to XYZ Ltd. of
Chennai [Note 2] XS‘UW - T -
Advance received for future intra-State supply of t[l) 7% 8 Q00 260D
management consultancy service [Note 3] ( UN,UVDX Q&O,M%
94> 39
Total Output t -
otal Output tax — 20100 2| oo
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P — : T =R
Less: ITC utilised (Working Note) (- 2324 @.J ‘0$ @ 1)) )
Net GST Payable [A] N N} l N i ‘
Legal services availed [Note 4] [B] gb‘m 4 KVD LN'D
Minimum net GST payable in cash [A] + [B] [‘m L'AW )
Working Note: CE:putation of E(;a.m.l.lahlej/

Intra-State purchase of taxable goods [ Note 5] 3\0“ o . 209 20,(vy
Gwod oo
* £851) A2V
Works contract service for repair of office [Note 6] 0 O _ 2 2D
(20,0v0 N (20.070A
349y II9
Legal services availed [Note 7] S'O,UVD - 480D (1Y) »)
(Do (H 0
94| 9.
Total T —| T | dtap 232
Notes:

) | Fnhu-Shale Frams '—w o} &wdo b IR Wwandh ol 10 a Sanme ok
Undor Sume (STEN is brealed an dtply £ 114 no) q DoP.

2) | In Lose cohee Sponiwahip Servite Soppived by any person o budy wrjprate
thon fax s payabls Undey swense charge by oxyzihd. T Secqax)

WWReRlipy o} advlin.

3) | Incore o} Sofply o Lemite, tux is poyalle at i B of

pay Yux . For Sadh Poym

1% Joxwhle Wdor sentnie cha

a) | Tax on legad Lmiw Supplied by an advocale o Noned- Serprives
< Honul axlurpasn 13 bl fo

-~

F1e canno} beLhilise, i s puyabie [ G
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MCQ Case Studies in London free of cost is not considered as a

Mr Mandeep, a registered dealer, is §n°géged inthe
business of “supplying construction material in

the State of Assam. He availed architect services

for his business from his fr{end iy London free of

supply

iv. Designing services from his brother in London
for ¥ 5 Lakh for his personal purposes is not
considered as a supply.

(a)i&ii (b)i&iv

cost. He also availed designing services from his

brother in London for X 5 lakh for his personal

(d) iii &iv
[Hint:- for option ii- as per Sec 7(1)(b),

¥ o

He availed services, from an entity in India, which
—————

urposes.

are liable to tax under reverse charge for which

ate of invoice was lst%eptember, payment date
per his books of account and as per his bank
account was 15th November and 18th November
Camme———

respectively.

His turnover for the current financial year is as
follows-

Taxable supply of goods —X 55 lakh &~

Exempt suEEIy of goods —316lakh \~
Inward supply liable to tax under reverse charge

importation of service for consideration is supply

whether or not in the course or furtherance of

business

for optioniiii- it is not supply u/s 7(1)(b) as there is

no consideration and it is not deemed supply also

under para 4 of schedule | as the friend is not a

related person. ]

6.2 Determine the time of supply of services,
received by Mr. Mandeep and taxable under
reverse charge?

(a) 1st September

(c)15th November  (d)18th November

-8 Lakh

T
He intends to start providing services, other than
restaurant services, also from the next financial
year and also to avail composition scheme under
section 10(1) of the CGST Act, 2017. He also

. — .
wishes to make supplies to the Government.

All the amounts given above are exclusive
of taxes, wherever applicable. All the supplies
referred above are intra-State unless specified

otherwise.
Based on the information given above,
choose the most appropriate answer for the

[Hint:-As per Sec 13(3), TOS is earlier of date of
payment or the date immediately following 60 days
from invoice date. ]
6.3 Compute the aggregate turnover of Mr.
Mandeep for the given financial year?

(a)I 63lakh (b)X791akh

(d)X 551akh
[Hint:- Refer definition of aggregate turnover u/s
2(6) which includes taxable as well as exempt
supply-(Rs 55 lakh + Rs 16 lakh) but does not
include inward supply taxable under RCM]
6.4 Mr Mandeep will be eligible for composition

llowi tions- | Study Mat
following questions- [ Study Mat]

6.1 In respect of services imported by Mr,

Mandeep, which of the following is a correct
—

scheme under section 10(1) of the CGST Act,
2017, in the next financial year, but he can
supply services only upto

statement?
———————
i. Architect services for his business from his friend in
London free of cost is considered as a supply
ii. Designing services from his brother in London for”
5 Lakh for his personal purposes is considered as a
supply.
iii. Architect services for his business from his friend

(a)X5.00lakh (b)X6.3lakh

(c)X7.90lakh

[Hint:-As per 2nd proviso to Sec 10(1), maximum
limit to provide services is10% turnoverin a State or
Union territory in the preceding financial year or 5

lakh rupees, whicheveris higher. ]
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MCQ : 10

Ms. Nehais engaged in supply of services. She is
registered under GST and has opted to pay
tax under composition scheme for service
provider under section 10(2A) of the CGST Act.
The turnover for the quarter ending June was ¥
12,00,000.

Ouring July, crossed the aggregate
turnover of ¥ 50 lakh and opted out of
composition scheme. She also started trading of
goods in July.

She supplied an order to Breathe Well LLP
on ex factory basis, the details of which are as
follows-

|. Basic price of the product— ¥ 53,000

ii. Outward freight - ¥12,000

iii. Packing Charges - ¥ 5,000

iv. Discount given on receiving payment —
¥ 2,000 (notincluded ininvoice)

For supplies, provided to Breathe Well LLP, she
received half of the amount in advance on 22nd

she

July. The goods were dispatched from her
factory on 25th July and delivered on 28th July.
She raised the invoice on 30th July and the
balance payment was also received on the same
date.

Ms. Neha received 25 invoices from various
suppliers involving GST of ¥ 1,50,000 for the
month of July. While filing GSTR-3B for the
said month on 20th August, she found that only
20 invoices involving GST of ¥ 1,00,000 were
uploaded by the suppliers.

Ms. Neha supplied goods to the following
persons-

Sl. | Recipient Value of Supply

1 [Mr. Pawan - an unregistered ¥ 150
person

9 |Mr. Umesh, a registered person 7 110

3 | Rains Trust, an unregistered F 250
entity

None of the above persons requires a tax invoice.
All the amounts given above are exclusive

availment of ITC are fulfilled subject to the
information given above.
From the information provided above, choose
the most appropriate answer for the following
questions- [Study Mat]
10.1 Compute the tax liability for the quarter
ending June under CGST and SGST?

(a)% 30,000each (b)% 12,000 each

(c)¥ 6,000 each
[Hint:- Rs. 1200000 * 3% each CGST & SGST- Refer
Sec10(2A) in composition chapter]
10.2 Compute the value of Supply made by
Ms. Neha to Breathe Wall LLP?

(a) ¥ 56,000

(c) ¥ 68,000 (d)7 75,000
[Hint:-1. Rs. (53,000+ 5,000)
2. Refer Sec15(1)-basic price
3.Sec15(2)( c)-outward freight & packing charges-
freight is not added in value as supply of goods is on
ex-factory.
4. Sec15(3)-as discount notincluded in invoice]
10.3 Determine the amount of ITC that can be
claimed by Ms. Neha for the month of July?

(b)% 1,10,000

(c)¥1,05,000 (d)% 1,50,000
[Hint:- Refer Sec16(2) (aa) with Rule 36(4)-as only
20 invoices were uploaded by the supplier on the
portal, thus ITC-%1,00,000 ]
10.4 Determine the time of supply made to
Breathe Wall LLP?

(a) 22nd July

(c) 28th July (d) 30th July
[Hint:- 1. As per Sec 31(1), if supply involves
movement of goods, then last date to issue invoice
is date of removal of goods.
2. As per Sec 2(96), removal means despatch of the
goods for delivery by the supplier or collection of the
goods by the recipient.
3. As per Sec 12(2) read with N/no. 66/2017, the
TOS shall be earlier of date of invoice or last date to
issue invoice u/s 31 which comes to dispatch i.e.
removal date 25th July
4. Here, N/no. 66/2017 will apply as in july month,

of taxes, wherever applicable. All the supply | nehaopted out of composition scheme ]
referred above is intra-State unless specified
atherwise. Conditions applicable for
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10.5 Ms. Neha need not issue invoice to
which of the following persons?
(b) Mr. Pawan and Umesh
(c) Mr. Pawan and Rains Trust
(d) Need not issueinvoiceto all the three persons
[Hint:-As per Sec 31(3)(b) read with proviso to
rule 46, tax invoice is not required if value is < Rs
200 , recipient is unregistered and does not
require invoice. |

MCQ : 11

Poorva Logistics is a Goods Transport Agency

registered under GST & not opted to pay tax

under forward charge.

It provided GTA services (taxable @ 5%) to the

following persons-

(a) Kunal Traders, an unregistered Partnership

firm

(b) Mr. Amar, who is not registered under GST

(c) Small Traders co-operative society

registered under Societies Registration Act

In a particular consignment, Poorva Logistics

transported the following-

(a) Defence Equipments

(b) Railway Equipments

(c) Organic Manure

Poorva Logistics opted to charge GST @ 12%

from April, next year. It provided GTA Services

to Bama Steels Pvt. Ltd. on 1st April and issued

an invoice dated 5th May. Payment was received

on 6th May.

It provided both inter-State and intra-State

service to various registered as well as

unregistered persons.

Based on the information provided above,

choose the most appropriate answer for the

following questions- [Study Mat ] [CA inter

MTP Mar 23]

11.1 Which of the following persons are liable to
pay GST on reverse charge in respect of the
GTA services (taxable@ 5%) provided by

Poorva Logistics

(i) Kunal Traders (ii)) Mr. Amar
(iii) Small Traders Co-operative society
(a) i&ii  (b) ii&iii

(d) i,ii&iii

[Hint:- Refer entry no. 1in RCM chapter along with

exemption given therein entry No. 21A ]

1.2 Out of
Logistics, which of the following is/ are

items transported by Poorva

exempt from GST?
i. Defence Equipments
ii. Railway Equipments
iii. Organic Manure
(a)i (b)i&ii
(d)i,ii &iii
[Hint:-Refer entry no. 20/21 in transportation of
goods sector in exemption chapter where railway
equipments transported by only rail / vessel are
exempt. |
11.3 What will be the time of supply in respect
of the services provided by Poorva Logistics
to Bama Steels Pvt. Ltd.?
(a) 6th May (b) 5th May
(c) 30th May
[Hint:- As per Sec 13(2), TOS of services if invoice is
not issued within time precribed u/s 31, will be earlier
of date of provision of service or date of payment,

whicheveris earlier]
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Chapter 7
A\~

Newton Pvt. Ltd. (New Delhi) has leased its machine (cost ¥ 8,00,000) to Gravity Pvt. Ltd. (Noida,
Uttar Pradesh) for production of goods on a monthly rent of ¥35,000. After 12 months, Gravity Pvt.
Ltd. requested Newton Pvt. Ltd. to sell the machine to it for ¥5,00,000, which is agreed to by Newton
Pvt. Ltd. Determine thelpI—ace of suppl! ff&e nature of transactioy). [ Study Mat (Example)]

nswer : KLY 1 sqket Mam‘\m‘
A 3ol proviesens: g S9pbly does no' inropre rmovement of §udo them
Plas ol Suiply Shal he Hu loeakon o{»&md/a at He Hmcot&wo

DISOIMNON € LN - L Sec IOLDL'Z) of-#iTAU ]
I Fiven cons , madhine is Loldd lw Newhon pri-Che] esith - mMiorvmeanl
Hunw plaw of Sukply s nozpA CUP).

Sinee lveokion of- Sufplivy jsof newo pethi <€ Phaw of Supply 3 of U
)-eIn koo diffaunt Hate, Hemee ik 1sao inter-tiate Q"H)’Y_‘é

TV PS poy
S

XYZ Pvt. Ltd., a furniture manufacturer based in Rajasthan, receives an order from Mr. Sharma, an

individual (unregistered person) residing in Delhi. Mr. Sharma purchases a dining table and requests
delivery to his residence in Delhi. XYZ Pvt. Ltd. issues an invoice with Mr. Sharma's Delhi address
and arranges for the delivery of the dining table through a third-party logistics provider. Determine
Place of Supply and GST implications. Will the place of supply still be same, if Mr. Sharma instructs
XYZ Pvt. Ltd. to deliver the dining table to another address located in Punjab which is recorded in

invoice as address of delivery whereas the billing is done at Delhi's address?
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addmid them play ef tulply Vs addin of deliny, e-pupjob

CCP 07.04.07.00 \¥a

Determine the place of supply in each of the following cases:

Nadu. [CA Inter RTP May 24] -

(iii) Rimjhim Pvt. Ltd, located at Lucknow, Uttar Pradesh, purchases a manufacturing machine from
e —

Manav Steel Industries Ltd., located at Jaipur, Rajasthan, for being installed in its factory located
at Haridwar, Uttarakhand. [CA Inter May 24 Exam]

Answer:- N0 provisions. ! Gt §unds onsemnbled o1 intdalled at&ite, Hom

(ii) Mizu Machine Ltd., registered in the State of Andhra Pradesh, supplied a machinery to Keyan
Wind Farms Ltd., registered in the State of Karnataka. However, this machinery was assembled
and installed at the wind mill of Keyan Wind Farms Ltd., which was located in the State of Tamil

Plawt} Sopph Shod\e Plate of-dudh 1nthallahds sr aldembly Dowd:
Conduroy iy ‘ci-najyem cone, H4 prawe of-duply s H plaw aMmN]

]

of mudint  Tamin nadu |

G Thue, pot is Ha plaw o} ins)altehow |-e . Horduwus
\)“-MMnd :

CCP 07.05.11.00

Mr. Timmy Ferreira, a makeup artist at Kolkata, goes to Jaipur, Rajasthan for doing the makeup of
Ms. Simran Kapoor, a Bollywood actress based in Mumbai. [Study Mat (Example)]

Answer:-}ﬂﬂ pron Hbg b The plawe q&d‘\h\y otm}uuran} A walern
Rewites 4 beauly beatment Seruiue Shald be He Jotakps
Gaheor He Lmiv arcadudly fortormed.

hus mwohc‘ moke-up Forsu ok Jul pur, Rejutban, Hemie
Phaw of g’U\N&W ) Jodpwr Roj\omH\aﬂ.

=

CCP 07.05.15.00

Mr. Joy, an unregistered person of Kolkata, West Bengal sends a courier through Kolkata, West
Bengal based Mohan Courier Agency to his sister in Mumbai, Maharashtra. [CA Inter May 24 Exam]

Answer :- M%(u Pm'y\i\abh", A9n CMLOl &»Hm, 0—}&(/)4/)\0% ‘)ﬂ Wﬂ/‘-' Oi-

=Siswmin 4 esndwsion) © In givim cane M Timany Ry eire
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Shall e
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Couviey agemiq ol Kolkaba (NRD henwe plaw of suip)
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CCP 07.05.16.00

Mr. Nitin, an unregistered person, resides at Rewa, Madhya Pradesh books a two-way air journey
ticket from Prayagraj, Uttar Pradesh to Jaipur, Rajasthan on 6 September and back. He leaves
Prayagraj on 11 September in a morning flight and land in Jaipur the same day. He leaves Jaipur on 15
September in a late night flight and lands in Prayagraj the next day. [CA Inter May 24 Exam]

Answer:- fegod pro V0! Inconrt of pasenger Huﬂ&poﬂ, i@, He
Plue oA Sutply Shulllb-e -
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CCP 07.05.19.00

With reference to GST law, Determine the place of supply with reasons in the following independent
circumstances:-

(i) A person from Mumbai goes to Kullu-Manali and takes some services from ICICI Bank in Manali.
S ssSEE——
What is the place of supply? (Study Mat)

(ii) Miss Kanika of Kolkata (West Bengal) visited to Jodhpur Law University (Rajasthan) and paid

her college fees by purchasing a demand draft from a bank located in the University campus. Miss
Kanika did not have any account with the bank. [CA Inter RTP May 24]
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CCP 07.06.22.00 N1 [/
——

Determine place of supply along with reasons in the following cases:-

1) Mr. A (a Chartered Accountant registered in Kolkata) supplies services to his client in
Bhubaneswar (registered in Bhubaneswar, Odisha).

2) Mr. X, registered in Guwahati, has availed land-line services from BSNL. The telephone is
installed in residential premises in Kolkata and the billing address is office of Mr. Xin Guwahati.

3) Mr. 2, an unregistered person of Kolkata, sends a courier from New Delhi to his friend in Chennai,
Tamil Nadu while he was on trip to New Delhi.

Answer:

v
M/s Cute & Co.,a partnershiﬂ ﬁrm, registered supplier under GST in Bengaluru (Karnataka State),
has provided the following information for the month'\ef October, 20

.No.| Particulars Amount (?)
(i) |Intra-State taxable supply of Direct Selling Agent (DSA) service to public sector Bank 2,50,000
i) | Services provided to a Governmental authority by way of sanitation conservancy. 99,900
(iii) Rent paid to a residential dwelling taken for running an office for providing DSA services; Owner | 25,000
) of the residential property was not registered under GST; This is an intra-State supply a\(ailed.

EiV) Purchased a car for the official use of managing partners of the Firm for business use (Inter- | 9,00,000
State purchase).

Nil

(v) Availed Information Technplogy services for their business from_Partner's friend Mr Allan
Waugh from Melbourne, Australia.

Mr. Waugh refused to take any consideration. Open Market value of said service was ¥1,25,000.
(Inter-State transactions). e

(vi) | Provided training and perfc e appraisal services jn Bengaluru to following persons:

a)ABC Private Limi er in the State of Ker ™ 3,00,000

b) Babu Cones, a proprietorship concern ot Rajasthan, which was not registered under GST 1,00,000
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Note:

(i) Ratesof CGST,SGSTand IGST are 9%, 9% and 18% respectively.

(ii)  Allthe amounts given above are exclusive of taxes.

(iii)  Allthe conditions necessary for availing the ITC have been fulfilled.

(iv) Therewas no openingbalance of any input tax credit.

(v) Theturnover of M/s Cute & Co was ¥2 crorein the previous financial year.
Compute the net GST payable in cash, by M/s Cute & Co. for the month of October, 20XX. Correct
legal provisions should form part of your answer. [CAInterRTP May 24]
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MCQ : 20

ABC Ltd. has its manufacturing unit in the State
of Rajasthan. Further, it has ancillary units in the
State of Madhya Pradesh and Gujarat and is
registered in each of these States. Moreover, ABC
Ltd. owns and operates a hotel in Udaipur,
Rajasthan.

In addition to the aforesaid, ABC Ltd. owns a
commercial space which is rented out to a
registered person at the monthly rent of <
50,000. The maintenance of the premises is the
responsibility of ABC Ltd. In pursuance of the
same, during the month of April, ABC Ltd.
incurred certain expenses on the purchase of
maintenance related materials. The said expenses
are recoverable from the tenant alongwith the
invoice issued for rent. The rate of tax applicable
on the material used for maintenance was 5%.
During the year, ABC Ltd. agreed to provide the
hotel to Mr. X for a business conference to be held
at Udaipur. Mr. X is an unregistered person
residing in Maharashtra.

ABC Ltd. made a supply of machinery in the
month of June, details of which are as follows-

- Basic price of the machinery before TCS under
Income Tax Act, 1961-345,000

- Tax collected at source under Income-tax Act,
1961-32,500

- It received a subsidy of ¥ 3,500 from Green
Foundation Pvt. Ltd. for usage of green energy
and the subsidy was linked to the units of energy
saved and not aforesaid machinery.

In addition to the aforesaid transactions, ABC
Ltd. spent an amount of ¥ 5 lakh on the
procurement of certain goods which were
distributed as part of the corporate social
responsibility [CSR] expenditure required under
the provisions of the Companies Act, 2013.

During the scrutiny proceedings in the State of
Gujarat, jurisdictional GST officer asked ABC Ltd
to submit the copy of audited financial statements
for Gujarat and was of the view that ABC Ltd. is
required to get his accounts audited by a

MCQ Case Studies

Chartered Accountant separately under GST
Law for filing annual return and reconciliation
statement in each State.

All above amounts are exclusive of GST,
wherever applicable. The rate of GST on all
inward and outward supplies is 18%, unless
otherwise mentioned.

Assume that there is no other outward or inward
transaction apart from aforesaid transactions.
Based on the facts of the case scenario given
above, choose the most appropriate answer to
Q. Nos.1to5below:- [CA Inter RTP May 24]

1. For the transaction related to renting of
commercial space, what should be the rate of tax
chargedby ABC Ltd.?

(b) Therateof GST on rent shallbe18% and, onthe
material, shall be 5%.

(c) No GST shall be charged on the recovery
related to material used in maintenance. Rate
of GSTonrent shallbe18%.

(d) The rate of GST on rent and maintenance
material related recovery shall be 5%.

[HINT: Here, Rent and Expense on Material are

treated as Mixed supply, so rate will be higher of 18%

or5%ie18%|

2. Compute the value of supply under section 15
of the CGST Act, 2017 made by ABC Ltd. in the
month of June?

(b)% 47,500
(c)X 48,500 (d) 51,000

[HINT: 1) VOS = Basic price of machine¥45,000

2) Refer Circular no. 76/50/2018 in Value chapter,

As TCS is an interim levy not having character of tax

soitcannot beincluded in value of supply

3) Subsidy is not related to machinery hence not

considered]

3. With respect to the hotel accommodation
service provided to Mr. X, GST payable by
ABCltd.is...........

(a) nil, GST on accommodation service is payable
by therecipient, Mr. X, under reverse charge
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(b) nil, GST on accommodation services providedto | Country. The Company needs to ensure
an unregistered person is exempt from GST compliance with various GST regulations related

to return filing, registration, and payment of tax.
(d) inthenature of IGST The company is exploring to expand its sales

[HINT: As per Sec 12(3) of IGST Act, POS = Location of channel in India through distributors in each
immovable property located, Since LOS & POS are in | State. In view of the same, the company has
the same state ie Udaipur (Rajasthan), Thus CGST & | undertaken following activities in the month of
SGST will be charged] June.

4. Which of the following options is correct with (a) Organized a distributor conclave in Udaipur,
regard to the availability of ITC to ABC Ltd. in | Rajasthan, where the distributors from
respect of GST paid on the procurement of goods | Rajasthan, Gujarat and Madhya Pradesh

meant for the purpose of corporate social participated in the conclave held in Rajasthan.
responsibility activity? The total cost of hotel accommodation was 25

lakh, which was paid by the Delhi office to the
Hotel located in Rajasthan.

(b) The amount of ITC related to such procurement (b) The company purchased certain gift items
of goods is available to ABC Ltd. for distribution to the participants in the

(¢) The amount of ITC only to the extent of 50% of | conclave. The gift items were purchased from
amount of such procurement of goods is | the vendor located in Ludhiana, Punjab and were
availableto ABC Ltd. delivered to the hotel in Udaipur, Rajasthan for

(d) The amount of ITC shall be available to the | distribution to the participants of the conclave.
registered person to whom such goods are | The cost of such gift items was ¥ 25 lakh.
distributed under CSR activity. However, the value of individual gift items was

[HINT: Refer Sec17(5) (fa) of the CGST Act ] restricted to 75,000.
5. Which of the following options is correct with (c) The company purchased an insurance policy
regard to the advice given by GST officer in for its employees travelling for the conclave and

respect of auditing of accounts? the premium for such insurance policy was 3 1
lakh which was paid by the company. Thereis no

requirement under any law requiring such

insurance policy.
(b) Only reconciliation statement shall be audited by (d) The company took on rent, a new warehouse
a Chartered Accountant. near its factory in Delhi for storage and dispatch

(c) The annual return as well as the reconciliation | of goods. The goods are being transported
statement shall be audited by a Chartered | between the factory and new warehouse in non-

Accountant. motorized cart. The value of such goods

(d) Separate audit of financial statements at each | transported in single trip is up to ¥ 5 lakh.

State level is required by ABC Ltd. under the GST | Further, the rent of warehouse is ¥ 18 lakh for
law. the initial 11 months and the same shall be revised

toX 21lakh after expiry of initial 11 months.

MCQ : 21 The rate of tax applicable is 18% IGST, 9% CGST

XYZ Private Limited is a mid-sized company, | and SGST each unless otherwise specified.
registered in Delhi, dealing in the manufacturing | On the basis of the facts given above, choose the
and distribution of electronic goods in India. The | mostappropriate answerto Q.1to Q.5 below -
company has been operating for over a decade and [CAInterRTP Sep24]

has a robust supply chain network across the
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1. Which of the following statements is correct
under GST law in relation to the hotel
accommodation service received by the
Company?

(b) The Hotel shall charge IGST in the invoice issued
tothe Company

(c) The Hotel shall issue a bill of supply to the
Company.

(d) The Hotel shall charge CGST and SGST to the
extent the charges are related to participants of
Rajasthan and IGST to the extent charges are
related to the participants of Gujarat and
Madhya Pradesh, on the invoice issued to the
Company.

[HINT: Refer Sec 12(3) of IGST Act, LOS: Rajasthan,
POS: Rajasthan, thus CGST & SGST will be charged]

2. What shall be the place of supply in relation to
the gift items purchased by XYZ Private
Limited?

(a) Rajasthan i.e. the location where the goods were
received

(c) Punjab i.e. the location from where the goods
were dispatched
(d) Permanent location of participants receiving the
gifts
[HINT: Refer Sec10(1)(b) of IGST Act]
3. Which of the following statements is true in
relation to the gift items and the insurance policy
purchased by the Company?

(b) The company is eligible to avail the input tax
credit related to gifts valuing less than X
50,000.

(c) The company is eligible to avail the input tax
credit only on insurance policy as the same is
provided to employees i.e. related person of the
Company.

(d) There is no restriction in availment of input tax

credit related to gifts and insurance policy.
[HINT: Refer Sec17(5)]

4. Which of the following statements is correct
in relation to the issuance of e-way bill for
transportation of goods between factory
and warehouse in non-motorized cart?

(a) E-way bill is required to be issued by the
company for each instance of transportation
of goods irrespective of the consignment
value of goods.

(c) E-way bill is required to be issued for goods
of the consignment value above "50,000

(d) E-way bill is required to be issued for goods
of the consignment value above 1,00,000

[HINT: Refer Rule138(14) (b)]

5. Which of the following statements is most
appropriate in relation to the new
warehouse taken on rent by the Company?

(b) Separate GST registration is required
mandatorily.

(c) GST registration is required as a casual
taxable person for the term of rent
agreement.

(d) Separate GST registration is required once
therentis morethanX 20 lakh perannum.

[HINT: Refer sec 35]
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Chapter 8

EXEMPTIONS

s

CCP 08.02.02.01

Mr. Shyam Das was admitted to Suraksha Hospital in Mumbai for 2 days in relation to diagnosis of
removal of stones from his kidney. For the said services, Suraksha hospital charged following from Mr.
Das:

(i) Room rent 7,000 per day for 2 days.

(ii) Operation theatre charges ¥5,000

(iii) Doctors Consultation Charges 78,000

(iv) Other services74.000
In each of the above scenario explain whether Suraksha Hospital should levy GST or not in line with
the relevant provisions of the GST laws. [CA Inter May 23 Exam]

Answer :- e}ﬂﬂ. provi $on< ') Heal Lt Seane o l)ﬂ Clinsele esHMJX’qu
ave exempl fam TOR. Bl room Semices providey by Qlimieal
estolli shaont where churges exuds 5w perdony e baxgble

29 Wi cone Lemvite tndidin oxagnw\w%wmmwean o}

TNnen , : i
mequ\&ew;g: :}WW'Ob:'L‘;Tm Nieo , dejormagy in

Disuwion € ondurion 5 view of abore
1. ony 2oom vk oF- T leovd (RIVDR2) V2 Vishls fo LT,

2. Aun othey Cemites Qe fY—M under ‘health Care Semniven
Povided by Surcitha Bospital € exempt From tax

HNoter weoddumt thal- other Semicen of Laom alos foll und 4
health tare ,

CCP 08.03.05.00 Q% 3W\row adivi hor —
\.Anand ata is registered urﬁﬁon 12AA g : e Tax A has provided

followmg partlculars relating to the activities carried out by it for the month o m

Particulars w#Amount (7)
\ Bw(ation received against display of name of acity-based schoolln annual religious book 5,00,000
N

publis by the Trust
\ || B2€eipts from sale of food in Anand f_ood court, located i mises 2,00,000

W able de osit o 00,000 apd annual fees of ¥1,00,000 received from restaurants 3,00,000
cat

)((n West Bengal) using brand name and logo of Anand Food Court
\y(tlon regeived for Pooja organized in Trust premises on occasion of 'Shivratri’ 1,00,000

\evelopment Program for Senigr Citizens (aged more than 65 vears) 4,00,000
fing iolkate)

Amount received for activities relating to preservation of Tigers in Sunderbans, West Bengal | 3,00,000
Letting out of precincts of a religious place owned by Trust in Kolkata (Rent.310.000 per dav). 2,00,000

7
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From given information, you are required to calculate the value of taxable supply.

Nov 20 Exam]
Answer:-

Computation of value of taxable supply of Anand Trust for the month of March 20XX-—,

[cAipC

Particulars

¥

Reason

Donation received for publishing the
name of a school in annual religious
publication of Trust

? AR

P\r’tmho‘nj none of Jdhoo) 1< §iving publ]
o Chool , hance it i¢ a foxable Sojply.
ALY, i} does not fell under charitable
adivitiv for exemprion-Henmut Jaxchd

Receipts from sale of food in food
courtinthe premises of Trust

2\ W\UYD

H-dven no} Fll vadey Cham ekt adhily
powdud Y dunt - Hemce asable.

Annual fees received from restaurants
for use of brand name and logo of food

court

|, 00,0

Anmual Ters doer not Pl undor
Charkablt achvlw, e (@ Faxet8
Hewevvy , dpovib i exclud. of from
He dhini on &} coniderabon £
ltem e hon-tamable,

Donation received for pooja ordanized
in Trust premises on occasion of
'Shivratri’

N

Bxemp), Sine Sovicen of ndud
&Maom Lerumorn aae exerpl
tom (AT,

Receipts from skill development
program for senior citizens (aged
more than 65 years) residing in
Kolkata

t((momo

St dovelopmen) paoyrom conduuu,
in ral areq Fov a prmw s absre He
age o}- 68 Y1 I8 ememphd s a dw(m“ﬂﬁ&
adivihes. dn givom cane i< proviad |

V7ban areq Lk kata) . Bemwe taxakie

Preservation of Tigers in Sunderbans,
West Bengal

CQ/XWPl ,gl\f)u proervahon of wWdk
fall undir chortoble advikita £ Bua
Sxemp} .

Letting out of precincts of religious

place owned by Trust in Kolkata

2.00,vD

Toxab, 3in & stmhing of patunka o}
a relgrews Paw For Gumeral puklic

where Yem} &}Huu, m\"1anmandpam

elre- i$ 10,0 0¥ mme is Mo)

Sx el .

Total value of taxable supply
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CCP 08.05.07.00

Green Agro Services, a registered person provides the following information relating to its activities
during the month of February, 20XX:-

Gross Receipts from Amount (3)
Services relating to rearing of sheeps v F, 6,00,000
Services by way of artificial insemination of hgses V. 4,00,000
Processing of sugarcane into jaggery \/*' ) 8,00,000
Milling of paddy into rice 7,50,000

iling oj paddy N _ U,
Service of fumigation in a warehouse of agricultural produce 1,80,000

All the above receipts are exclusive of GST. Compute the value of taxable supplies under GST laws for
the month of February, 20XX. [CA Inter Jan 21 Exam]

Answer:- Qbm))u}ahbn o} Toncolle volt CT\—M[L breom Agro *oﬂwmomlw}ﬁl

Particulars Reason
Services relating to rearing N.\‘ &sz}‘ K‘\nu Svrvieeo )da\-\‘r) 5 fycqn“ng O“l&
of sheeps 1Y) \1‘{/%01‘17\0 0“»00‘"‘7)’)0}0 QXCQ‘)T '\OfSPD L
Sxemp- .
Services of artificial A‘U\)‘WD “Toxolile , Sinle Q’)’h“‘\uﬂ iniemmimahvy b“‘
insemination of horses WUL othty Hhan ‘)\W‘AU& 1t &xem M.3n

Jivem cane It 1L dor Dorsen ¢ hntg Yoxdk\d. .
Processing of sugarcane g(m((/\/b T%(ﬂbu ?mce»ing LW Un a)yvy QSS’M\M

into jaggery Sharadhey GJ\-agﬁ ahure produ 1S Yaxehle .
R proceming oF lugarcane in Jaggary
changen Hu essemhied characker, hem (e Paxable
Milling of paddy into rice *tEQWD AR pen cdL 0\071\‘1\0\1\00 ) m3”iﬂ3 01«]’0(1{1}1
It nee is Mok an inyrraudiuy pocdudion

Pt - Heme i) 1L Jaa alle

Fumigation in a warehouse )KO.UVU TQ;(QM ' ana’.'\oo &On Ggﬁwl}ure
of agricultural produce :feim Lg ex I l 4 T)O"* in UJCI}Q}\ .
Henw 1} i toxable -

Value of taxable supplies Q " BO.OVD
CCP 08.06.09.00 Ve

lDeccan Shipping Pvt. Ltd]., registered under GST in Andaman and Nicobar islands, provided the

passenger transportation services to the local residents in the ferries owned by it from Neil Island to
Havelock Island.

Determine whether GST is payable or not. [CA Inter RTP May 23]

Answer:-
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A3 Per CREL Clum f«ml«“oa: private. der) hitkeR Wheloy owmed
o Operaled W private Sedoy or by Goo VS @Al
Condumrion ' In a,i\-m cone , Deccom &L.‘ppt‘ng pri-Lie hoo
Suibhied  pomsengor f':sﬂumwc/yl, Lo Jo lowod awnidents 1o
He femriw cwmed bg i is exernp) Pom ”}ag

CCP 08.08.15.00
Y2 Pvt. Ltd. manufacturith the brand name 'Forever beauty'. XYZ Pvt. Ltd. has

organized a concert to promote itsbrand. Ms. Mahima, its brand ambassador, who is a leading film

actress, has given a classical dance perform?mce in the said concert. The proceeds of the concert is ¥
1,25,000.
i i ) Explain with relevant provisions of GST, whether Ms. Mahima will be required to pay any GST.

(i) WhaMwer if the proceeds of the concert is donated to a charitable organization?
[CA Inteduly 21 ExamY[ Study Mat (Similar)]

A"swer"mmw*a\on; + Z[epvicen I an aviish by Pm’fwmmd %ﬂk.
or dopeal o formn 0|» muniL, dam ov Hebt performaa e
are exerpl it conriderative dows no) excads € 1,50,000.

B»uxi% Seice I Wd on g bromd ambossados Hew
€x

n Vs nol amilexbl.}
DU 4 toncduston ' '> 3r 34\4”; e s b1 odnim )’)w ffnf“'m
Qo damee in M oneen) oo a bramd ambonerdor &} a
“Porerey becudy ™ Soa WWM by ny= pry Ud. Hemee it
“Fuxclls. \ _"
2) No, 2ven o*. pocsda of concerls ts donaled o chon
®mww\sn , 1% doeny mat Q"‘H’“’H YoxokiVihy ¢} 18- Yiohim

,‘
Sy

==
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CCP 08.10.17.00 G4l

AB Ltd., aregistered company of Chennai, Tamil Nadu, provided following services for month of Oct,
p—— ~E—

20XX:-
- / Particulars Amount (7)
Seryf€es of transportation of students, faculty and staff from home to college and back to 9.50,000
mmerce College(a private School) providing degree courses in BBA, MBA, B.Com.,
M.Com
4

Op#he monthly magazine containing question bank and latest updates in law to students 1,00,000
of PQR Law College offering degree courses in LLB and LLM

Housekeeping services to T Coaching Institute 50,000
S}-curity services to N Higher Secondary School . Caviny 3,25,000
Services of providing breakfast, lunch and dinnéF to students of ABC Medical giiﬂfagg 5,80,000
offering degree courses recognized by law in medical field

All the above amounts are exclusive of GST. Compute the taxable supplies of AB Ltd. for the month of
October, 20XX with necessary explanations. [CA Inter Dec 21 Exam]

Answer:

Computation of value of taxable supplies of AB Ltd. for the month of October, 20XX:-

Particulars k4 Explanation
Services of transportation of |2 &) ) Taxoble ‘ Sxemphon i\ oroilable omly fj-
students, faculty & staff to W&PM'MHD” Serw 13 P"UWde ‘}0
commerce college Mre £ H“\S"'m’ 4 Secondury 3@100'5 ow)
€du whow . ‘?
Online monthly magazine to NS Tnem Pt . Seme 6" on live =lca by ﬂa“
students of PQR Law College Jown alo p—wm\dnd Yo or QCLQMO.HO"Q.‘ l‘n&H
Jrovding Gualsfyechon 2<cog pised Iy lay
are exemp) m (AT .
Housekeeping services to T 50, (V> —Toeolle . gi‘nu 1. Cbud/dra insHl—ul—e
Coaching Institute N not an educahbncd "\"3"11'“'1\07) |
Security services to N Higher Nil ‘&N(/mﬂ- , Since QQ,Q.UM"’\’ Sernted
Secondary School P’YOWCL!LQI to an pore schoo| 0¥ %\8%(”
& Secandory Sthool )¢ %kad
peyment o} bux-
Services of providing breakfast, QXO,WB TwwaQ \ Since CCJ'!'/ﬂ\ﬂg Lmicen PanM'
lunch & dinner to students of ~h 0 Secondy e
ABC Medical College ’\Z”':; %ﬁ?k};“s"w ¢ nauy
Value of Taxable supplies &(?0‘(/\49

uhor
D N
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CCP 08.10.18.00

Multi services Private Ltd., registered in Punjab, is engaged in supplying a variety of services. Its
turnover was ¥ 35 lakh in the preceding financial year. It has provided following information for
April:-

Particulars Amount (?)
Fee for the coaching provided to students for co iti The coaching centre is run 6.94.000
by Multi services Private Ltd. in Pupsa® (Intra-State transaction)
Receipts for services provided in relation to conduct of examination in Pureit University, Delhi 19,200

(providing education recognized by Indian law), being an inter-State transaction

Amount received for transportation of students and faculty from their residence to Lotus 24,000
Public School - a higher secondary school — and back (Intra-State transaction)

Amount received for providing the security and housekeeping services in Dhaani Public School 36,000

— a pre-school (Intra-State transaction)
Note: Rates of CGST, SGST & IGST are 9%, 9% and 18% respectively. All the amounts given above are

exclusive of taxes. Compute total GST liability of Multi services Private Ltd. for the month of April.
[CA Inter RTP Nov 2020]
Answer:- Computation of net GST liability of Multi services Pvt. Ltd. for the month of April, 20XX:-

Particulars Value (?) IGST@ | CGST@ | SGST@
MB8% (3) 9% (3) 9% (3)
Fee for coaching provided to students for competitive exams 621(,% — SHIE0 | s
(Note-1) - 60
Services towards conduct of examination in Pureit University, lC[ZUD
Delhi (Note-2)

Services of transportation of students & faculty from their :
residence to Lotus Public School & back (Note-3) v

Security and housekeeping services in Dhaani Public School
(Note-4

Total GST Liability X —~ |Sblbo |SBlo

Notes:- 1) QbudM‘ng Cemley rum b{j MUtH Leait o py}b}d ¢ no} o
edmccx\n\onax inthWliyn - wente Senice povidud b Qtudent fs
xAl -
2p Condutk 6\ examunuhon S¢Ite "pnwd;d }o educabonad

20| — | — | —

N

3} aktuHen | e. Pured '\)NY‘U\M\H’] Delhy 3 MWPMW

uy
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NSV
Gita Services Limited, registered under GST, is engaged in providing various services to Government.
The company provides the following information in respect of services proﬁded during the month of

S.ho.

Description of Service Provided

\%9)

Supply of manpower for cleanliness of roads not involving any supply of goods.

0

Service provided by Fair Price Shops owned by Gita Services Limited by way of sale of sugar under
Public Distribution System against consideration in the form of commission.

constitutes 35% of the supply of service.

Service of maintenance of street lights in a Municipal area involving replacement of defunct lights and
other spares along with maintenance. Generally, replacement of defunct lights and other spares

(iv)

expenditure is borne by the Government.

Service of brochure distribution provided under a training programme for which 70% of the total

(v)

Services provided by Goods & service tax network to the Maharashtra Government.

Comment on the taxability or otherwise of the above transactions under GST law. Also state the
S
correct legal provisions for the same. [CA Inter RTP -May 22][CA Inter MTP Mar 24]

Answer:- —voscyliHy  undeny b:ﬂ-

—"/‘

S.No. Particulars Taxability Reason
0 Supply of manpower for cleanliness of P_Uyc, Cexviten Provided Yo bﬂﬂ/ U
roadsnot involving any supply of goods. EXWP}‘

S

under avhie)e, 24306 or242 1 1
Crempled e\?rmfr) Yux. 5

(i)

Service provided by Fair Price Shops by &
ump,.

wayof sale of sugar under Public
DistributionSystem

Comiggion charged by Poiv prite
8:::1? o bovi 14 exemp) Feoyn

(iii)

Service of maintenance of street lights

Tools
in a Municipal area involving
replacement ofdefunct lights and other
spares constituting 35% of the supply

. ]
of service.

Compodite Safply da or Somren
o Lot , in Whity Yol ok-gu1
conehiku ko nokmuc Hhan 2
\2 Sxempl. Fo divom (ane Ve
-6}~ §vvda tom hiules 257
Rem W tuaple .

<&

(iv)

o\

Service of brochure distribution
providedunder a training programme

Senvicep provided o lart vind ey
amy Mu‘\nm& programmt for
V&9 ov more expimdibuc i b
Y Lovt ic exemplk. $

cone expundywe borne
18 %od - Uemwe toxable .

v)

Services provided by GSTN to the
Maharashtra Government

Toxahlo.

Serwvy e prowvidsd (i (ATZ
P Govt i ¢ fax alle
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CCP 08.14.24.00

Examine whether GST is payable in the following independent supply of services:-

(i) Indiana Engineering College, a recognised educational institution, has conducted an entrance test
examination for various courses run by it and charged entrance fees from the applicants.

(ii) Ram, an agriculturist, has stored sugarcane in a warehouse. He has taken fumigation services in
the said warehouse from Gupta Pest Control Co. for which he paid the consideration of ¥6,000.

(iii) “Smart Kids” is a Play School located in Delhi. Smart Kids has outsourced the catering services
for supply of food and drink in the canteen of Play School to BTV Caterers, Delhi for a
consideration of ¥8,00,000 per annum.

(iv) Wellness Hospital, a clinical establishment located in Tirupati, is specialised in diabetic
treatment. The hospital has its own canteen — Tasty Foods. The canteen serves the food and drink
to the in-patients as advised by the doctors/ nutritionists of the hospital. Apart from this, other
patients (who are not admitted) or attendants or visitors of the in-patients also take food and

drink from the canteen. [Study Mat (Similar)] [CA Inter MTP Mar 23 (Similar)] [CA Inter
RTP May19 New]
Answer:-
(i)
(i)
(iii)
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(iv)

CCP 08.14.24.01

Mr. Jayesh, a registered supplier of Mumbai, received the following amounts in respect of the various
activities undertaken by him during the month of October 20XX.

S.No. Particulars Amount (3)
(i) Commission received as a recovery agent from a Non-Banking Finance Company (NBFC) | 80,0000
(ii) Actionable claim received from normal business debtors 10,50,000
(iii) Amount received from ABC Ltd. for performance of classical dance in one program. 1,74,500

(iv) Business assets (old computers) given to a friend free of cost, the market value of all| No Amount
the computers was ¥ 51,000. No input tax credit has been availed on such computers| charged

when used for business

(v) Consideration received for one month rent from a registered individual person for 15,200
renting of residential dwelling for use as residence.

Details of Input Services
(i) Paid to an unregistered Goods Transport agency for various consignments of 15,100

\/ transportation of goods by road.
(Each individual consignment in a single carriage was of less than ¥1,450.)

Notes:
(i) Allthe amount stated above in both the tables are exclusive of GST, wherever applicable.

(ii) Aggregate turnover of Mr. Jayesh in previous year was ¥42,00,000.

You are required to compute Gross value of supplies, on which GST to be paid by Mr. Jayesh for the
month of October 20XX. [C;\ Inter May 23 Exam ]

CA VISHAL BHATTAD (© 09850850800 www.vsmartacademy.com V’Smart Academy




Answer :- Computation of gross value of taxable supply on which GST is to be paid by Mr. Jayesh

Particulars Amount (7) Remark

Commission received as a recovery . ~ax fe n V)Q(’J
agent from NBFC Ni| 1::; ol o m':egft mf@,’;
In valuw 134 of Mr. JoN

business debtors Nl \

Sofbly of g vods o Svmrees.

performance of classical dance

arhef- Uplo £ 1500t VS LaUAmpL. WY
172 gi\—m cone \» 18 doachie.

Actionable claim received from normal . An Gdﬂmqble UCU o ee(ce[al- g ‘:(_4
adhonalle claim ove ol bealed o

Amount received from ABC Ltd. for ‘ 1,_' W PM’OTmWG‘\r QjM’H\oJ danw \Nj g
! '

é
s

%Wwﬂ-ﬁon Gww) HYF oo

Yoleem.

Under aurime tharge (a1 78 P
gtk ponen. we

Hok sprdenhal dusdin

For >widerhad purpoc .

Services from unregistered GTA |SL10D awx on ieﬂm (4¢3} mw‘tlld \)ﬂ UJ

LTA o Mr JoN
veagémd P0) S payable S

Gross value of taxable supply on M- J G'YGD‘\ wdey vime
which GST is to be paid by Mr. 'X(H,UD Q‘m“"‘a—t

Rent from registered individual person M A

Jayesh

SY'CCP 08.14.27.00

Mr. Ravindra, a registered person in Bhopal, Madhya Pradesh has provided the following information

regarding outward transactions made during the month of January 20XX:

1) He was appointed by recognized sports body as a chief selector of hockey team and received ¥
5,00,000 as remuneration. T -

_2) Services of pure labour contract was provided for construction of independent residential unit for ¥
- 1,80,000.
’ . . . .
v ) He rented out his warehouse for warehousing of sugarcane and received rental income of ¥75,000.
4) Provided services to Municipal Corporation of Bhopal for slum improvement and upgradation for ¥
6,50,000. 24264 w

5) He has charged consideration of ¥1,25,000 against western music dance performance in an event.

You are required to compute the taxable value of supply on which GST is to be paid by Mr. Ravindra

Business assets given free of cost N!\ \ NoY- & w\ 0N Thig maob (.U“I'\”' :

MNOV-Lortneg) ' Mhd oo o F1¢ I8
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for the month of January 20XX. All the amount stated above are exclusive of GST, wherever

applicable.
Suitable Notes should form part of answer. [CA Inter May 24 Exam]
 ——
Answer: Computation of taxable value of supply on which GST is to be paid by Mr. Ravindra:

S.No.| Particulars (?) Remarks
1. |Remuneration received as a qu,U"O ook o '31‘72 e Seamyg Is pwov)\d,o_d ‘o
chief selector of hockey team. m\s‘d Sport bod\' b)s an tndivdual Pﬂ’(—‘jy
NMPIR  (oay ¢ fearmn manage j8 Y

2. |Service of pure labour contract NN &((‘/mrl SWU“. purt Iab@w; M

for construction of independent QDTMMQ‘I\OO 0-\~ erm)n_u.‘ WO xelalin
residential unit i"’ﬂ’ﬁ yuaidemhied UPIY 12 eavmp)
X
3. |Rental income from warehousing N'\\ ‘GIKWP)* s WﬂK’lWﬂg 0‘|~08ﬁu"|-(n( PaotlL
of sugarcane KN exemp} . S’,qa arcaro 12Qm Qam\ul

Produee , humte exempled .

4. S;l;/:lces 1|:c]1 Mulnicip.al Corporati(:n NM &XWE’- . Smmm P”O’Y)\dl(‘.l b a ‘0(0‘
of Bhopa or.s um improvemen O‘UH\\’Y“*{ \).tduom‘ o-l_ v Q\MMﬂ/m
and upgradation or \;Pﬂmduh\oﬂ ‘FQ\JJMJ vadtr d’l’h\dﬂ ﬂ-lgj

5. |Consideration received against \(ZQW\ TCMO'SLQ , g\‘nme QJXWP“N’O n qmj‘

western music dance performance —fcr v Wmanu o %O\Y~ Mb\ \ '
in an event

Form-of- musit, danw ov hewe prfo
Where oraderolion- exuedy & )50,
dn ginm cone  weokan e 38
Value of taxable supply CON, W Fe2eWHQL -

CCP 08.14.28.00

M/s P, a registered supplier of Rajasthan, has received the following amounts in respect of the
activities undertaken by her during the month of April, 20XX:-

S.No. Particulars Amount (?)
1. |Amount received for warehousing of jaggery 50,000
2. |Commission received as business facilitator for the services provided to the urban branch| 20,000

S

of a nationalized bank with respect to savings bank accounts

3. |Amount received for services by way of labour contracts for repairing a single residential| 10,000
. . . P ————

unit otherwise than as a part of residential complex

Amount received for acting as brand ambassador for corporate client 75,000

Amount received for service provided to the Indian Olympic Association as team manager | 80,000
=S a1

4.
5.
£~ | of national team.

All the transactions stated above are Intra-State transactions and all amounts are exclusive of GST.
You are required to compute gross value of taxable supply on which GST is to be paid by M/sP for the
month of April, 20XX by giving necessary explanations for treatment of various items. [CA IPC Jan 21

Exam][CA Inter MTP Apr 23 (Similar)]
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Answer:-
Computation of value of taxable supply on which GST is to be paid by M/sP:-

S.No.

Particulars 37 Explanation

1.

Warehousing of jaggery

2. | Commission received as
business facilitator

3. | Amount received for services
by way of labour contracts

4. | Acting as brand ambassador
for corporate client

5. | Service provided to Indian

Olympic Association as team
manager of national team.

Total value of taxable supply

CCP 08.14.30.00

Mr. Dhanwan, an individual registered supplier of Ahmedabad (Gujarat), received the following
amount towards rendering of the intra-state supply of various services in the month of January 20XX:

Sr.No. Particulars Amount (?)

.| Consideration received from security and housekeeping services provided to ‘Holy 60,000
Foundation”, an educational institution providing services by way of pre-school
education, outside the school premises on its annual day function.

(ii) |Amount received as an honorarium for participation as guest anchor on ‘Apna TV” in 2,25,000
elation to a debate.

(iii) | Sum received as hiring charges for provision of non-air-conditioned contract carriage | 1,50,000
for transportation of employees to and from the work to M/s. Siddhi Pvt. Ltd, a
registered person under the GST. Such hiring is for 3 months. Use of the contract
carriage is at the disposal of the company.

(iv) | Amount received for provision of training in recreation activities of music. 90,000

(v) |Renting of residential flat to Mr. Sahil, proprietor of M/s. Dayaram & Sons, a registered| 30,000

person under GST for the purpose of his own residence (in personal capacity)
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You are required to compute the value of supply on which GST is to be paid by Mr. Dhanwan for the
month of January 20XX. All the amounts stated above are exclusive of GST, wherever applicable.
Suitable notes should form part of the answer. [CA Inter Nov23 Exam]

Answer: Computation of value of supply on which GST is to be paid by Mr. Dhanwan:

S.No. Particulars ¥ Remarks
(i) | Security and housekeeping services 60 o Tmm Grw C \‘*J 4 hune
provided to an educational institution ! KQ-'-\H\HJ Uavices Qre P"”l’w' l ’ (

R educahmal inshhuhon
(i) [ Honorarium for participation as 2250 MU , o} $pw ﬁwllg &m,’M

guest anchor

(iii) Hir'i(rjl.g.cha;ges for non—aif‘- |, 50,0V Toxable ) Sinee Porengey ,me(p
conditioned contract carriage .
Lvmiw in pon N-L. Conhrad-
tamoge 1S exermpl dbthen thay
W for towrism, Special thaly

~

~

o hire .
In ahtm ang, H‘\‘Ying '\ Undwr
Speuad nvad, hema Forolde

3

(iv) | Training in recreational activities NP &WP’--’ Since haining in u(fxahon G‘
of music Qa;\/ﬂ\\% ,yYdahin +D art ov W)

“‘3_“‘0 individute) gae eaemp)

(v) | Renting 'of residential flat to N &WP} ’ P\Whﬂﬂ O}de\hﬂ-l
Mr. Sahil d\mmrg o W‘m R ’\SM

wder \1Wt) inhu pessenal paul
v W s vom sunidemie 1o
enmp)--

L&

Value of taxable supply on which
GST is to be paid by Mr. Dhanwan

4.35.0vo
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termine whether GSTis payable on services provided under the following independent cases:-
\(\ L Mr. Rahul is a proprietor of a proprietorship concern- “Rahul Trading”. Rahul Trading is registered
j/:mder GST in Gujarat. Mr. Rahul rents a residential flat in his personal capacity for use as his own
residence and such renting is on his own account and not that of the proprietorship concern.
N y National Testing Agency conducted entrance examination for admission to various educational
institutions.
(‘4. Road contractors receives annuities in place of toll from the public.
\ 4,/4ST on payment of honorarium to the Guest Anchors.
5. Service of affiliation provided by Central educational board to a private school. [CA Inter RTP Nov
:ﬂ]
Answer:-
1.
2.
3.
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5| Kgod prvision: §-Lemrusof ofiliahien providad by cemtval cduwhmm

ibbm'd to a QUMD‘ entoblithed o owneel or Qo;-,hou{o‘ b»y Hw Cen
Low- V& Sxemp) \
2. R por pHL dum\wuhoot Hu olfilvube 0 serne if- mvrd.ad

o Pk 8ol Hum THis Foxdde.
Conduion ¢ In Waw ¢} csove | slfiliohivy 2o providsd by
Cempal <duehiond bourd to a prvale Sthoo | 1t o whle -

~J

Computation of GST

CCPi5.51.03.00

Jino Enterprises, apartnership firm is a regular taxable person registered in Guwahati, Assam and is

engaged in supply of Air conditioners and its accessories as well as air-conditioned repairing services.

Details of their various activities for the month gf October 20YY a \é{s follows:

ﬁ Intra State supply of Air conditioner to customers in Assam. Freight is separately charged in
e —

invoices for delivery of goods at customer's doorstep. _~

S Particulars P ¢.<- Amount (7)
Value oi goods ) & L)) 4,00,000 "
Value of freight charges charged separately in above i invoices 1,00,000 -~

2) Intra State supply of repairing services wherein apart from charging service charges, cost of
., re———) N . . .
j?rts/ spares provided to customers is also charged and consideration for the same is separately

—

entioned intheinvoices. C. ™ S.

Particulars Amount (3)
Value of services component of invoices \~ 3,00,000 v~
Value of parts / spares component in invoices C M ¢ 50,000 -

3) In order to enhance their sales and to clear the stock of old models of air - conditioner, Jino

o P{ o . . es @
Enterprises made combo offers to customers wherein, if a customer purchases an Air-conditioner
ong with a stabilizer, the same is offered at a combBoprice of ¥20,000xs against the original price

f ¥ 30,000 iAir-éonditioner ¥ 22,000 & stabilizer 3 if these ar rchased separately.
During October 20YY, Jino Enterprises had made i 10 numbery of such combo

products.
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4) Purchased business class air tickets for intra State travel from Guwahati Airport, Assam to

—_— >

y)ibrugarh Airport, Assam for its executive employees relating to business of the concern. Basic
air fare was ¥40,000 and airlines charges GST @ 2.5% CGST, SGST each on basic freight, in case

the sameis applicable.
Additional Information:

a) Allthe figures mentioned above are exclusive of taxes. .~
b) In respect of few of the invoices relating to F.Y. 20XX -20YY, involving ITC of CGST ¥20,000,

SGST of ¥20,000, IGST ¥ 80,000 was not taken earlier. Jino Enterprises now want to avail

creditin respect of such invoices in the current month.

c) Theratesof GST applicable on various supplies are as follows:

Nature of Supply CGST SGST IGST
Air-Conditioner, Parts and accessories (Except Stabilizers) L—05% 0%
Services 9% 9%
Stabilizers 9% 9%
Freight —6%—] 6%

Calculate the amount of minimum CGST, SGST & IGST tax payable in cas

month of October, 20YY.

%
D ©O-3.

o 3T (W)

Note: Working Notes (legal provisions) should form part of your answer.
[CA Inter May 23 Exam][CA IPC July 21 Exam (Similar)]
—_————

_——

Answer :-

e}
Run

y Jino Enterprises for the

w

~

Tl ~
Computation of minimum CGST, SGST and IGST payable in cash by Jino Enterprises for the month of

October, 20YY:
Particulars Value | IGST (%) | CGST (%) | SGST (3)
Intra-State supply of air-conditioners [Note 1] €00, (vD _ 30.0v0 | 20,0
* (S x | (S ovo
(00,000 4 -
\. \ 4 i .
C Lo yw) €15 | w9
Intra-State supply of repairing services [ Note 2] 2.9, 0vp _ 230vo | 2Ty
V4 (2,193,004 | (300,00 K
8v) | 99
Intra-State supply of parts / spares [Note 2] D, 00 - =2O0VD 20D
Ve | (LDODK | LD 1vDX
€4) | é7+)
Inter-State supply of 10 combos of air- conditioners | 2 ,0v, VD | 26UYD
and stabilizers [Note 3] (20,00 X (2.00M — -
10 J 1Y Lwid)
Total Output Tax 2o | 0.0V o, 0N
\ (
Less: ITC (Working Note) [Note 4]
1GST: & 0,000 (200D (2 0) @2000)
CGST: 2| OO0 = | () X
SGST: 24 b D — X | 210w
Minimum net GST payable in cash N"\‘ H’QUO 11000
www.vsmartacademy.com V’Smart Academy
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/Working Note:- Computation of ITC available:

Particulars IGST () | CGST (%) | SGST ()
Purchase of business class air tickets for travel from Assam {660 \000
[Note 5] - = (QO.UMC (4 ()

2354) %x2-84-)
Invoices relating to FY 20XX-YY [Note 6] So0,00d | 20,0 | 20,000
Total ITC available 0,0 | 21000 2100D
Notes:

1) | Teansporkubion chorger Charged with Saleof A-C i3 a punt o} Lompotite
SWby on 3k s naturaly bundled - Hemee 1) s¢ elamitiobls in prviped
mﬁi

i -e. 2qle of AL Ao V)¢ ISLD D Ik 1¢ an inu
SN oF A 1‘nm& i volis of Sy el charge
2) | Sinte sule o} pury £ repaird Servicen are ol No ruradiy lumd ted
hmwe ey an taxce Soparadel @ applicable 4o 1} TSeck]
3) | A-t-wsith rubolisey arc indspumdent Subbly € ne} voturally
bumdled , Pemee ir is mixed Sohply - g Such care, 11 5¢ Llamifioble
In thak Subply cohich atfrutk higest sale of #ox 1€-124.
4) | > TUST Goedi} is Piveh UKVise for payment of ST lialinky €
Yumnuving FWT it can be LRk for poyment of cRTE DT
\n any Proportion .
b) Ct" exhunhing TUST 0edd] | QUAT £ S(3T Lacdi} cam be Ub)ise
T Puyment of el 4 QLAT MPCCHV‘CM:
0) Crhont Crceit of LA 4 SLAT 14 mol allowed .
5) | ANir Yavel Neked in busine elomt wWhene person 18 Snbarking
Azkam s nol Sxempted <£ taa Poid therean iy o)igible f61
6) | TV inruped o} oy invig com e be taken upho 3ot gy of duced
Year ov doke of Furnishing anpual yelva whitherey 18 easbiuy

CCP15.01.07.00
Neelkanth Pvt. Ltd., a registgd.u.m%” of goods and services at Kolkata has furnished the following

g
')

[

fﬂj

information for the month of February:

S.No| Particulars Amount (3)

(i) | Intra-State supply of taxable goods including ¥1,00,000 received as advance in January, the invoice | 4,00,000
L ) e )
for the entire sale value is issued on 15th February
_—

(i) | Purchase of goods from a composition dealer, registered in Kolkata 5,50,000

(ii)) | Services provided by way of labour contracts for repairing a single residential unit otherwise than as| 1,00,000
a part of residential complex (It is an intra-State transaction)

(iv) | Membership of a club availed for employees working in the factory (It is an intra-State transaction) | 1,75,000
(v) | Goods transport services received from a GTA. GST is payable @12% (It is an inter-State transaction) | 2,00,000

(vi) | Inter-State services provided by way of training in recreational activities relating to sports 10,000

(vii) | Inter-State security services provided to ABC higher secondary school for their annual day function 15,000
organised in Fintex Auditorium outside the School campus

(viii) | Inputs to be received in 4 lots, out of which 2nd lot was received during the month 40,000
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The company has following ITCs with it at the beginning of the tax period:

Particulars Amount ()
CGST 57,000
SGST Nil
IGST 50,000

Note:
(i) Rates of CGST, SGST and IGST are 9%, 9% and 18% respectively.
(ii) Both inward and outward supplies are exclusive of taxes, wherever applicable.
(iii) All the conditions necessary for availing the ITC have been fulfilled.
(iv) The turnover of Neelkanth Pvt. Ltd. was ¥2.5 crore in the previous financial year.
Compute the minimum GST, payable in cash, by Neelkanth Pvt. Ltd. for the month of February. Make
suitable assumptions as required [CA Inter RTP Nov 22][CA Inter MTP Mar 24]
Answer:-

1) Computation of GST Payable on outward supplies:

Particulars Value | IGST@ | CGST@ | SGST@
18% 9% 9%
Intra-State supply of goods (Note-1) AOOW | -~ 26 | 260
Services rendered by way of labour contracts for repairing a 1.00.0W 90 qo00
¢ (8 -
single residential unit otherwise than as a part of residential
complex (Note-2)
Services provided by way of training in recreational activities W60V \§ou: _ _
relating to sports (Note-3)
Inter-State security services provided to ABC higher secondary ISON | 21 o ~
school for their annual day function held in Fintex Auditorium
(Note-4)
Total GST payable Wity | &8 K% ay)
2) Computation of Total ITC :
Particulars IGSTI18% |CGSTI9% | SGSTI 9%

Opening ITC (Given) v Ld.VO St -
Add: Purchase of goods from a composition dealer (Note-S) . . —_
Add: Membership of a club (Note-6) —_— S J—
Add: Goods transport services received from GTA (Note-7) @ 7D ) - -
Add: Inputs to be received in 4 lots, out of which 2nd lot was
received during the month (Note-8) — — —
Total ITC ‘T,[{m SHOp —
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3) Computation of minimum GST payable: |\n LCM/h .

Particulars IGSTI18% [CGSTX 9% |SGSTX 9%
Total Output tax liability —— L xvD asv | 45790
Less: Input tax Cred@ [Note-9] ) )
1GST: L (VY) (W) | Gasww) (4lw)

UFGST: < 34vD — [ Qo)

SGST: —_ | =
s N
Minimum GST payable in cash N ‘ N'\ \ ]\“\ '

Notes:-

) | In coneof Sy Mauvdo o He Hme of Sobply is met enadvane

veceivd | instead o Hhad iFic on Porviitov Jook daled] inmiu
Wrilhever is eqtiar [ Seciz yead with M €620

fe} Fivim cone | Hi advomy U“ & 1,00,00D 1t yeteivd 1 Jom,
bk For Sudh Bt iy s Ssswsd 19 Feb . Hupce (31 i poyable
On emhie volue 10 He manty 6} .

3) Training or coud'u‘na in re-ureahvnal achviin wldling Yo Spiah

1 exermp) oy if 418 providsd by choribeble embitivn 2egithocd

Wder Income Tax Ad. L See 1 AA| RAR). In givem cascy Newd Khunth),
e hol a emhhy

|
Sew r g Semyees povidid b ABC lghvy € Secondory bl For

anmal Aoy Fundhon Orgggt\kd\w—z—?m H &dnuo”\\ canmpul 14 po'f
5) - L

# Govds purthened fromn compusitne dealen tan TTC s botkad 0y 111

6) |Meumbovhip o} dub avaite] tor vmphyee except und vy clolulory abigakio
s blosked vredit HL VRS,

) | 0 cone of hramport THguods Semice by 6TA, e bie 35 payable ndey

wrvie charge, unlen 1A opt For Jorward chirge@129- .
T givm aune 6IA han op kel For Foruwurd charge , hente Rin
nol- applitehy . A, Neddthunlh Pri LId Sugidle of-FT¢ .

o
=

8) | In canco} seceived in 1o, Hu #1e can e tokem on oM
Peceipy 6 lowt lof -

9) | T\A1 uxdd} ‘—‘nq LR lised towards payment o}HRT, stmaining amoipk
ComVe UMiscd towards Payment of cbi1 4 S0aT 10 gny order
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CCP 14.01.08.00

XY’ of Kolkata is engaged in supply of various goods and services. It pays GST under regular scheme.
The following informationis provided by it for the month of July:-

Payments Amount(%)| Receipts Amount ()
Inter-State purchases of office 1,40,000 | Inter-State supply of office stationery 2,00,000
stationery -

Repairing of lorry used to transport | 1,00,000 | Intra-State supply of 500 combo packs 4,00,000
goods from warehouse to clients' containing one calculator and one diary

location [Intra-State supply]

Intra-State supply of services of business 1,00,000
correspondent to Shubhvidhi Bank with

respect to accounts in its urban area branch

The following additional information is provided by 'XY' in relation to the above receipts and payments:-

(i) 10% of the inter-State supply of office stationery are made to unregistered persons.

(ii) Each combo pack (containing a calculator and a diary) is priced at Z 800. The calculator and the
diary are individually priced at 3700 and X 200 respectively.

(iii) An invoice of ¥ 40,000 towards purchase of office stationery is missing and no other tax paying
document is available in respect of such goods.

(iv) All the figures mentioned above are exclusive of taxes, wherever applicable.

(v) Rates of CGST, SGST and IGST for all services, office stationery and calculator are 9%, 9% and 18%
respectively. Rates of CGST, SGST and IGST for diary are 14%,14% and 28% respectively.

(vi) Subject to the information given above, all the necessary conditions for availing input tax credit
have been fulfilled. Details of opening balances of input tax credit as on 1st July is given here under:

Tax Amounts(?)
CGST 5,000
SGST 5,000
IGST 80,000

Compute the minimum net GST [CGST, SGST or IGST, as the case may be] payable in cash by ‘XY’ for
the month of July. [CA Inter RTP Nov 2020]

Answer:- Computation of minimum net GST payable in cash by 'XY' for the month of July:-
Particulars Value (%) | 1GST (%) | CGST (?) | SGST (3)
(1) Calculation of Total tax liability:-

Inter -State supply of office stationery [Note 1] 2 eovo - —
> 2., M0

Intra-State supply of 500 combo pack of calculators and

diaries [ Note 2] L\\W. D

Intra-State supply of services of business correspondent 1,00 V0 <UO Govo.
g

to Shubhvidhi Bank with respect to accounts in its
urban area branch (Note 3)

Total tax liability 2CW 3122V %\
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(ii) Calculation of total Input Tax Credit (1TC):
Brought forward ITC [Given] -8, (vo SO0l S
Inter-State purchase of office stationery [Note 4] .00 ovo \kvo L _
Lo
x189-)
Intra-State repairing of lorry used for transportation qQovp C'C/VO
of goods [Note 5] '\U\)(UVU O, oo ().vo M
X39-)| A99)
Total ITC Qpovo | Jao | 14
(iiii) Calculation of Minimum net GST payable in cash:-
Total tax liability [from (i)] 200 | G3vro GXUrp
Less ITC [Note 6]
IGST- QEUVQ (200)| v | VUV
CGST- LU — Gury
SGST - \L(% Q/ ) )
— | x|
Minimum net GST payable in cash ,‘91\1 \VE v
Notes:-
1) | Toxals Subplieo made by regittncd pepron are lialie bax inwpedire
ot WheHun they an made to a aegithed porion ov » 4.
2) | Supply o} caludalov £ drary on a combo pode wsith Hngle pHQ
Of-& £00 = o mwixed Suply € ik is Clanifiable in Thal- Sokply
bohith atbodt Wgher). valeoy by 1. e
3) | Svmiuwe povdsd by businen fadlitator/ toa barking Cormpany

s on\y exempred, if-ikis provided in sural axq, $» Grremcone

W8 prondad in YThom areq %ﬁ tazablo under forwund charge
NOVR-RACLI 1S appiicale oNY Yoz inebd j‘ﬁcfm]gtor.

4) | One of Hu Londilen for arcliment A H ¢ it thak Inviu or othey

Yox paying douwment muok be I po¥iion of wgithad Purien.Io
© | Frmlwme Fovuite of KAOWVD T2 Misding. hemee no £TC it aroilabl

g | As B Tt on moter vedvide 1ed Jor Troniportalien of givab i<

£ O%Lg\uu.\ , hem ypaivr Leoie on dudh molor vehide 14 aloo Sl
¥ e -

@ Nole o FAT Elnedive —— - .

—

R
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MCQ Case Studies

MCQ 07.13.22.00 Manavtaa Trust is a
charitable trust registered under section 12AB
of the Income-tax Act, 1961. The trust is well
known for its educational, charitable and
religious activities. The trust became liable to
registration under GST in the current financial
year since it exceeded the threshold limit for
registration and thus, got itself registered in the
State of Gujarat in the month of May.

In the month of June, a multinational company,
Dhruvtara Ltd., gifted 500 laptops worth ¥ 50
lakh to the trust free of cost for the charitable
purposes, without any intention of seeking any
business promotion from the same. Manavtaa
Trust distributed these laptops for free in the
same month to the needy students for
facilitating themin their higher studies.
Manavtaa Trust owns a higher secondary
school — Manavtaa Higher Secondary School -
in Gujarat. In the month of July, the trust
availed security personnel services from
'Perfect Security Solutions', Gujarat, a
proprietorship concern, for security of the
school premises for a consideration of ¥
2,00,000. It also received legal consultancy
services from 'Maya & Co.' a firm of advocates
for the issues relating to the said school for ¥
1,20,000, in the same month.

Manavtaa Trust furnished the following
information regarding the expenses incurred by
it in the month of August; all transactions being
inter-State:

1) Services received and used for supplying
taxable outward supplies —¥3,50,000.

2) Catering services received for students of
Manavtaa Higher Secondary School - ¥
2,00,000.

3) Buses purchased with seating capacity of
25 persons including driver — ¥10,50,000
(Buses were delivered in the first week of
September).

Manavtaa Trust provided the following
information in respect of the services provided

by it during the month of August:

1) It runs an old age home for senior citizens.
Nominal monthly charges of ¥ 15,000 for
boarding, lodging and maintenance are
charged from each member. Total number
of membersis 20.

2) It rents out a community hall situated
within the precincts of a temple managed by
it on 15th August for a religious function in
first half for ¥ 5,000 and for an art
exhibition in second half for ¥6,000.

3) It rents out the rooms in the precincts of
said temple to the devotees for a rent of ¥
950 per room per day. Total rent collected in
August amounts to ¥35,000.

All the figures given above are exclusive of taxes

wherever applicable. Aggregate turnover of

Manavtaa Trust for the preceding financial year

was ¥ 15 lakh. All the conditions necessary for

availment of ITC are fulfilled subject to the
information given. Manavtaa Trust intends to
avail exemption from GST wherever applicable.

[CA Inter RTP May 23]

Based on the information given above, choose

the most appropriate answer to the following

questions-

i) Which of the following activities of Manavtaa
Trust does not amount to supply under the
GSTlaw?

a) Freelaptops distributed to the needy students

b) Boarding, lodging and maintenance of the
senior citizens by the old age home run by the
trust

¢) Renting of community hall situated within the
precincts of the temple managed by the trust

d) Renting of rooms in the precincts of the temple
managed by the trust

(Hint:- Read Circular No. 116/35/2019 GST dated

11.10.2019 on donation to trust — which says that

GST is not leviable on donation if the purpose is

philanthropic (i.e., it leads to no commercial gain)

and not advertisement)

ii) Compute the value of inward supplies on
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which tax is payable by Manavtaa Trust under Je1iTo TN #1010 W 1 ) (o9 ROETTRS 1T 13

reverse charge, for the month of July.
a)¥2,00,000 b)%¥3,20,000
c)¥1,20,000 d) Nil
(Hint:- Security personnel services received by higher
secondary school are exempt & legal consultancy
services received by business entity with an aggregate
turnover <=threshold for registrationin
preceding financial year are exempt)

iii) Compute the value of exempt supply made by
Manavtaa Trust for the month of August.
a)¥3,00,000 b) Nil
c)¥3,35,000 d)¥35,000

(Hint:- Receipts of old age home upto 25000 per

month per member is exempt i.e. (15,000%20) +

35,000 rent for room where rent per room < 1000)

iv) Compute the value of taxable supply made by
Manavtaa Trust for the month of August.
a)¥3,00,000 b) 311,000
c) Nil d)¥35,000

(Hint:- rent for community hall per day is >=10000,

Sotaxable supply =5,000 + 6,000 =11,000)

v) Determine the amount of ITC that can be
credited to the Electronic Credit Ledger of
Manavtaa Trust, in the month of August
assuming rate of GST to be 18%.

a)¥36,000 b) 63,000
c)¥1,89,000 d)¥2,88,000

(Hint:- Catering service to higher secondary school is

exempt & ITC for buses is available in September —

not august. So, ITC inaugust = 3,50,000*18%)

Ms. Riya is a multi-faceted business personality.
She is registered under GST from April, this
year.

She supplied a package consisting of stapler,

calculator and charger at a single price of 3 300.

Rate of GST for stapler, calculator and charger is

5%,12% and 18% respectively.

She wants to opt for composition levy.

She received following payments during the

month of May:

- earned 1,60,000 by performing a western

musicina cultural event at aResort

- earned X 50,000 by providing services by way

of renting of residential dwelling for use as a
boutique.

- received X 70,000 by way of rent for letting of

agro machinery

Ms. Riya made a supply during June, details of

which are as follows-
- Basic price of the product before TCS under
Income Tax Act, 1961-3 45,000

- Tax collected at source under Income-tax Act,
1961-%2,500

- She received a subsidy of ¥ 3,500 from Green
Foundation Pvt. Ltd for usage of green energy
and the subsidy was linked to saving energy

Ms. Riya provides the following information

regarding receipt of inward supply during July-

- received invoice for goods having GST
component of 330,000. Goods were to be
delivered in 5 lots, out of which three lots were
received in the current month.

- purchased a car having GST component of
1,50,000 for the usage in adriving school owned
by her for imparting training

- availed health insurance service for her
employees on her own voluntarily and paid GST
037,000 thereon

All the amounts given above are exclusive of
taxes, wherever applicable. All the supplies
referred above are intra-State unless specified
otherwise. Conditions necessary for claiming
input tax credit (ITC) have been fulfilled subject
to the information given above. [Stud
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Mat][ Similar Que MTP Sep 2022][CA Inter MTP

Apr23]

From the information given above, choose the

most appropriate answer for the following

questions:-

7.1 What would be the nature of supply and the
applicable rate of GST for the supply of
package made by Ms. Riya (when not
registered under composition scheme):-

(a) composite Supply & applicable rate 12%

(c) composite Supply & applicable rate 18%
(d) mixed Supply & applicable rate 12%

[Hint:- 1. Refer sec 2(30) and 2(74) for definition of

composite and mixed supply- here, supply is not

naturally bundled and there is single price for
package, so it is mixed supply

2. As per Sec 8(b) of CGST Act, a mixed supply

comprising two or more supplies shall be treated as

a supply of that particular supply which attracts the

highest rate of tax. ]

7.2 Out of payments received by Ms. Riya in
month of May, exempt Supply amounts
to
(a)% 50,000
(c)X1,20,000 (d) %1,60,000
[Hint:-Refer entry no. 78,12 and 54 in exemption

chapter ]
7.3 Compute the value of supply under section 15
of CGST Act, 2017 made by Ms Riya?

[Hint:-1. As per st proviso to sec16(2), if goods are
received in lots then entire ITC shall be taken on
receipt of last lot

2. Refer Sec 17(5)(a) for ITC on car i.e .car is used
for imparting training on driving & refer proviso to
sec17(b) for services provided to its employees

M/s. Safe Bank Ltd., a small finance bank,
was incorporated in April this year. The bank
got registered under GST immediately on its
incorporation as a banking company.

M/s. Safe Bank Ltd. received software
support service from its Head office (HO)
located in United Kingdom. No amount was
charged by HO for the said service. Value of the
said service was ¥ 4,10,000. M/s. Safe Bank
Ltd. provided one high end laptop worth ¥
50,000 to its new Managing Director as a gift
for discharge of his duties.

Initially the bank opened 125 branches across
India covering various States. In order to
secure business, the bank appointed 'Quick
Loan Providers LLP,' a direct selling agent, on
PAN India basis. The bank was in need of
services of recovery agents for various retail
and personal loans granted by its branches. For
this purpose, the bank appointed 'Fast Recovery
Services Pvt. Ltd.', a recovery agent, on PAN
India basis.

M/s. Safe Bank Ltd. provided the following

(b) ¥47,500 details for the month of May-
(c)¥48,500 (d) 51,000 S| Nat f —
.no ature of recei i
[Hint:-1. Refer Circular no. 76/50/2018 in Value P | Amountin?
chapter, As TCS is an interim levy not having |. | Interest received on 10.75.000
. . . Term Loan e
character of tax so it can not be included in value of — -
ii. Interest received on 6.90.000
supply credit card transactions =
2. Basic price is before TCS under IT act , so when it il Interest received on
. . . : . - . 25,00,000
is already before TCS, it means that TCS is already Fixed Deposit held with
notincluded in this price so value =¥45000 i iBl’ M'urr?bal —
3. Subsidy ¥ 3500 is not directly linked to price so, v ormmission recetvecon 3,00,000
] letter of credit issued
not to be added invalueu/s15(2)(e).] L | Documentation charges 125,000
7.4 Compute the amount of input tax credit that can " | collected from borrowers
be claimed by Ms. Riya? vi. | Sale of foreign exchange 15.60,000
(a) 30,000 (b) ¥37,000 to Authorized dealers of
(d) %1,57,000 Bank of Rajasthan
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All the amounts given above are exclusive of taxes
wherever applicable. All the supplies referred
above are intra-state unless specified otherwise.
Based on the information given above, choose the
most appropriate answer for the following
questions--[Study Mat]

13.1 Which of the following statements is correct
under GST law?

(i) Receipt of software support service by Safe
Bank Ltd. from HO is supply.

(ii) 1ssue of laptop to new MD as gift is supply.
(iii) Receipt of software support service by Safe
Bank Ltd. from HO is not a supply.

(iv) Issue of laptop to new MD as gift is not a
supply.

(a) (i) & (i)

(c) (i) & (iii) (d) (iii) & (iv)

[Hint:- Import of software support service is deemed
supply as per para 4 of schedule | & Refer proviso to
para 2 of schedule | for issue of laptop having value
not exceeding X 50000]

13.2 In respect of services availed by Safe Bank
Ltd., the bank shall pay tax under reverse charge
for which of the following services?

(a) Service availed from 'Quick Loan Providers LLP'

(c) Both (a)and (b)

(d) Noneoftheservices availed attracts RCM
[Hint:- Refer entry no. 8 & 11 in RCM chapter, here
DSAisalLLPandnotanindividual]

13.3 Compute the value of exempt supply
provided by M/s. Safe Bank Ltd. for the month
of May?
(a) ¥15,00,000 (b) * 41,95,000
(d) ¥ 66,95,000
[Hint:- Refer entry no. 27 in exemption chapter for
the services that are exempt here and rest all will be
taxable out of the services given in table (i.e. X

10,75,000+%25,00,000 +%15,60,000 =%51,35,000)]

13.4 Compute the value of taxable supply made

by M/s. Safe Bank Ltd. for the month of May?
(b) ¥ 21,20,000

(c) ¥ 36,80,000 (d) ¥ 61,80,000

[Hint:-Refer entry no. 27 in exemption chapter for

the services that are exempt here and rest all will be

taxable out of the services given in table (i.e. X

6,20,000 +% 3,00,000 +31,25,000 =%10,45,000)]

MM Charitable Trust is registered under section

I2AA/ 12AB of the Income tax Act, 1961.

The trust conducted a three day residential yoga

camp among people on the occasion of

international yoga day for the advancement of
yoga and charged X 7,500 per person inclusive of
stay and food.

The trust also conducted programmes for the

advancement of education of persons aged above

65 years in metro cities. A nominal fee was

charged for the same.

The trust received following donations during

the month of September:-

i. Mr. Sunil Sharma, proprietor of Solid Steels
donated a RO water plant to the trust costing3
75,000 and displayed his firm name in the RO
system installed at the premises of the trust as
“Donated by Mr. Sunil, owner of Solid Steels -
trusted byall’.

ii. Mr. Prasanna, a lawyer donated chairs to the
trust costing ¥ 25,000 and ‘Love all’ is printed
on all chairs donated by him to the trust.

The following are the details of GST payment

made by the firm

i.GST of X 1,75,000 was paid for the purchase of
motor vehicle for transportation of needy
persons (Seating capacity including driver is
13).

ii. GST of ¥ 2,45,000 was paid for works
contract services availed from Super Builders
for construction of Trust’s office building.

MM Charitable Trust also owns and manages a

gurudwara. It rented the community hall located
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in the precincts of the gurudwara for a rent of X
8,500 per day for a marriage function. It also
rented the commercial shop located in the
precincts of the gurudwara for a rent of X
10,000 per month per shop.
You can assume that the Trust is registered
under GST and all the transactions are intra-
State only. Conditions for availing ITC are
fulfilled subject to the above- mentioned
information.
Based on the information given above, choose
the most appropriate answer for the following
questions -[CA Inter RTP Nov 21]
16.1. Which of the following activities conducted
by trustis exempt from GST?

(b) Advancement of education

(c) Both (a) and (b)

(d) Neither of the activities

[Hint:- Refer entry no. 1 in exemption chapter
along with Definition as per Para 2(r) for
charitable activities -(education to Persons over
the age of 65 years residing in a rural area is
covered here)]

16.2. Determine the value of taxable supply in
respect of donations received by the Trust?
(a)325,000
(c)1,00,000 (d) Nil
[Hint:-Refer clarification (Circular No.
116/35/2019 GST) given in supply chapter ]

16.3. Compute the amount of input tax credit
that can be claimed by the Trust?
(a)%1,75,000 (b)%2,45,000
(¢)4,20,000
[Hint:- 1. Refer Sec17(5) (a) and 17(5)(c ) given in

ITC chapter
2. Motor vehicleis used fortransportation of only

needy persons & not passengers and hence ITC is

blocked]

16.4. Which of the following statements is/are
correct under GST law in respect of
gurudwara managed by MM Charitable

Trust?
(a) Renting of community hall is taxable while
renting of commercial shop is exempt.

(c) Both renting of community hall and renting of

commercial shop are taxable.

(d) Both renting of community hall and renting of

commercial shop are exempt.

[Hint:- Refer entry no. 13 in exemption chapter -
(if rent for shop < X 10000 per month per shop,
then it is exempt & if rent for community hallis <~
10000 per day then it is exempt) ]
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